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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF CARRARO INDIA PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Carraro India Private Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2022, and the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under section 133 of the Act read with the Companies (Accounting Standards) Rules,
2021, as amended (“Accounting Standards”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 315 March 2022, and its profit, its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor's Responsibility for the Audit of the financial statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’'s Report Thereon

¢ The Company’s Board of Directors is responsible for the other information. The other information
comprises of Board Report, but does not include the financial statements and our auditor’s report
thereon. The Board’s Report is expected to be made available to us after the date of this auditor’s
report.

e Qur opinion on the financial statements does not cover the other information and we do not
express and will not express any form of assurance conclusion thereon.

*» In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

L. J
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e« When we read the Board’s report, if we conclude that there is a material misstatement therein,
we are required to communicate the matters to those charged with governance as required
under SA 720 ‘The Auditor’s responsibilities Relating to Other Information’.

Management’s Responsibility for the Financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, cash flows in accordance with the Accounting Standards and
other accounting principles generally accepted in India. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’'s Responsibility for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.
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« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’'s report. However, future events or conditions may cause the
Company to cease to continue as a going concern,

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Act , based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books, except that the backup of the books
of accounts and other books and papers maintained in electronic mode have been maintained
on servers physically located outside India.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act.

S
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e)

f)

9)

On the basis of the written representations received from the directors as on 31% March 2022
taken on record by the Board of Directors, none of the directors is disqualified
as on 315t March 2022 from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations given to
us, the Company being a private company, section 197 of the Act related to the managerial
remuneration not applicable.

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

a. The Management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entities ("Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries")
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

b. The Management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any person or entity, including
foreign entities ("Funding Parties"), with the understanding, whether recorded in
writing or otherwise, that the Company shall, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

for
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c. Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement.

V. As stated in note 40 to the financial statements, the Board of Directors of the
Company has proposed final dividend for the year which is subject to the approval
of the members at the ensuing Annual General Meeting. The amount of dividend
proposed is in accordance with section 123 of the Act, as applicable.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No.117366W/W-100018

==

LI

Jayesh Parmar

Partner
Place: Pune Membership No. 106388
Date: September 27, 2022 UDIN: 22106388AVOGVQ6261
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of CARRARO INDIA PRIVATE
LIMITED (“the Company”) as of 315t March 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by
the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the Company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
315t March 2022 based on the criteria for internal control over financial reporting established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Deloitte Haskins & Selis LLP
Chartered Accountants
Firm’s Registration No.117366W/W-100018

Jayesh Parmar

Partner
Place: Pune Membership No. 106388
Date: September 27, 2022 UDIN: 22106388AVOGVQ6261
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ANNEXURE "B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we state that:

(1)

In respect of Company’s Property Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars, including
guantitative details and situation of Property, Plant and Equipment and capital work-in-
progress.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) No items of Property, Plant and Equipment were physically verified during the year by the
Management and consequently we are unable to state if the physical verification was
carried out at reasonable intervals. Accordingly, the question of reporting on material
discrepancies noted on verification does not arise.

(c) With respect to immovable properties disclosed in the financial statements included in
property, plant and equipment and capital work-in progress, according to the information
and explanations given to us and based on the examination of the registered transfer
deed provided to us, we report that, the title deeds of such immovable properties are
held in the name of the Company as at the balance sheet date, except for the following:

Description
of property

Leasehold
land located
at B2/1 and
B2/3, MIDC,
Ranjangaon,
Pune -
412220
admeasuring
37,944
square
meters

for I

As at the Balance

Whether
sheet date promoter, Reason for
= Held in the | director or | Period Rot be_mg
Gross Carrying name of their held held in
carrying v_alue i_n the relative or name of
value financial employee Company
statements
137,660,640 | 120,212,904 | Carraro PNH No 2011 | The lease
Components | agreement
(India) Pvt | are in the
Ltd and name of '
Turbo Gears Carraro PNH
India Pvt | Components
Ltd. (India) Pvt
respectively Ltd and
Turbo Gears
[ India Pvt
Ltd.
| Respectively,
erstwhile
companies
that was
merged with
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Description
of property

' As at the Balance sheet

date

| Carrying

value in
the

financial

Gross
carrying
value |

Held in the

Whether
promoter,
director or

their
relative or
employee

name of

Period
held

Reason for
not being
held in
name of
Company

(i)

(i)

(iv)

| statements B
| the company
under
section 391
and 394 of
the
Companies
Act, 1956 in
terms of the
approval of
the
Honourable
High
Court(s) of
the
judicature at
Bombay.

(d) The Company has not revalued any of its property, plant and equipment and intangible
assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The inventories were physically verified during the year by the Management at
reasonable intervals. In our opinion and according to the information and explanations given
to us, the coverage and procedure of such verification by the management is appropriate
having regard to the size of the Company and the nature of its operations. No discrepancies
of 10% or more in the aggregate for each class of inventories were noticed on such physical
verification of inventories when compared with the books of accounts.

(b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of time
during the year, from banks on the basis of security of current assets. In our opinion and
according to the information and explanations given to us, the quarterly returns or
statements comprising book debt statements and other stipulated financial information filed
by the Company with such banks are in agreement with the unaudited books of account of
the Company for the respective quarters.

The Company has not provided any guarantee, security and loans & advances which are in
the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or any other parties during the year and hence, reporting under clauses (iii} of the Order
are not applicable.

The Company has not granted any loans, made investments or provided guarantees or
securities and hence reporting under clause (iv) of the Order is not applicable..
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(v) The Company has not accepted any deposits or amounts which are deemed to be deposits.

Hence, reporting under clause (v) of the Order is not applicable.

(vi) The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out
by the Company. We have broadly reviewed the books of accounts maintained by the
Company pursuant to the Companies (Cost Records and Audit) Rules, 2014, as amended,
prescribed by the Central Government for maintenance of cost records under section 148(1)
of the Companies Act, 2013, and are of the opinion that, prima facie, the prescribed cost
records have been made and maintained by the Company. We have, however, not made e
detailed examination of the cost records with a view to determine whether they are accurate
or complete.

(vii) In respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Goods and
Services Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income-tax, Service Tax, cess and other
material statutory dues in arrears as at March 31, 2022 for a period of more than six
months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been

deposited as on March 31, 2022 on account of disputes are given below:

(Amount in Lacs)

Name of Forum wh_ere Amount Interest Amount
Year dispute is Total L
Statute pending Involved Cost Unpaid
Income Tax High Court of ) ‘
Act, 1961 | 2002703 Maharaihtra, 51.20 51.20 51.20
Mumbai
Income Tax High Court of ;
Act, 1961 | 200304 Mall\'l/larasbht_ra, 66.98 66.98 66.98
umbai
Income Tax High Court of B
Act, 1961 | 200405 Maaarast)h;ra, 109.93 109.93 109.93
umbai .
Income Tax 1.90 3.64 5.54 5.54
| Income Tax
" Act. 1961 Appellate
R | Tribunal |
2005-06 | Commissioner | 29.12 19.71 48.83 48.83
Income Tax of Income |
Act, 1961 Taxes |
(Appeals)* |
Income Tax ‘ High Court of 134.18 ) 134.18 134.18
Act, 1961 2006-07 Mal\qarasbht_ra,
| umbai

J
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Forum where
Name of A A Amount Interest Amount
Statute Year dISPUt.e 1S Involved Cost tetal Unpaid
pending
|' Commissioner 5 - 5 5
| Income Tax of Income
Act, 1961 2007-08 Taxes
(Appeals)
| Income Tax Income Tax 8.67 - 8.67 8.67
Act. 1961 2007-08 Appellate
| ! Tribunal*
| Commissioner 149.49 230.82 380.30 380.30
Income Tax of Income
Act, 1961 2008-09 Taxes
B (Appeals) o
| Income Tax 175.97 237.92 413.89 413.89
Income Tax Appellate
Act, 1961 Tribunal - | -
2009-10 | Commissioner 54.86 29.86 84,72 84.72
Income Tax of Income
Act, 1961 Taxes
(Appeals)* —
Income Tax 305.04 401.95 706.98 180.98
Income Tax Appellate
Act, 1961 PP
! | Tribunal
| 2010-11 | Commissioner 108.92 143.77 252.69 252.69
Income Tax of Income
Act, 1961 Taxes
(Appeals)* B S [ _
Income Tax 1243.42 406 1649.43 1244.43
Income Tax Appellate
Act, 1961 Tribunal 3
2011-12 Commissioner 0.26 - 0.26 0.26
Income Tax of Income
Act, 1961 Taxes
(Appeals) .
Income Tax Income Tax 1043.89 518.74 1562.63 1248.63
Act, 1961 2012-13 Appellate
Tribunal
Commissioner 1881.99 921.09 2803.08 2601.48
Income Tax of Income
Act, 1961 2013-14 Taxes
(Appeals)
Commissioner 1581.32 601.04 2182.36 1932.36
Income Tax of Income
Act, 1961 2014-15 Taxes
(Appeals) . I—
Commissioner 1774.94 587.74 2362.68 1832.68
Income Tax | of Income
Act, 1961 | 201>-16 Taxes
(Appeals) |
Commissioner 644.64 263.53 908.17 758.17
Income Tax of Income
Act, 1961 | 201617 Taxes
) (Appeals) I
11




Deloitte

Haskins & SellsLLP
Name of For.um wh_ere Amount Interest Amount
Year dispute is Total .
Statute . Involved Cost Unpaid
pending
Commissioner 516.46 ] 200.59 717.04 717.04
Income Tax of Income
Act, 1961 2017-18 Taxes
(Appeals) -
c A Joint 49.76 0 0 49.76
ustom Act.
1962 2014-15 | commissioner
of Customs | ]

* Assessments which are pending in the name of Turbo Gears India Pvt Ltd, which has been
merged with Carraro India Private Limited.

(viii) There were no transactions relating to previously unrecorded income that were surrendered
or disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961)
during the year.

(ix) (@) In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

(c) To the best of our knowledge and belief, in our opinion, term loans availed by the Company
were, applied by the Company during the year for the purposes for which it was obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

(e) The Company did not have any subsidiary or associate or joint venture during the year
and hence, reporting under clause (ix)(e) of the Order is not applicable.

(f) The Company did not have any subsidiary or associate or joint venture during the year
and hence, reporting under clause (ix)(f) of the Order is not applicable

(x)
(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) and hence reporting under clause (x)(a) of the Order is not
applicable.

(b) During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause (x)(b) of the Order is not applicable to the Company.

(xi) .
(a) To the best of our knowledge, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and up to
the date of this report.

%\M« C) 12
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(c) As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

(xiii) In our opinion, the Company is in compliance with section 188 of the Companies Act for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc. as required by the applicable accounting standards.
The Company is a private company and hence the provisions of section 177 of the
Companies Act, 2013 are not applicable to the Company.

(xiv)
(a) In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.

(xv) In our opinion during the year the Company has not entered into any non-cash transactions
with any of its directors or persons connected with such directors and hence provisions of
section 192 of the Companies Act, 2013 are not applicable to the Company.

(xvi)
(a) The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. Hence, reporting under clause (xvi}(a), (b) and (c) of the Order is
not applicable.

{b) The Group does not have any Core Investment Company (CIC) as part of the group and
accordingly reporting under clause (xvi){d) of the Order is not applicable.

(xvii)The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

for
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(xx) The Company has fully spent the required amount towards Corporate Social Responsibility
(CSR) and there are no unspent CSR amount for the year requiring a transfer to a Fund
specified in Schedule VII to the Companies Act or special account in compliance with the
provision of sub-section (6) of section 135 of the said Act. Accordingly, reporting under
clause (xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

===

Jayesh Parmar

Partner
Place: Pune Membership No. 106388
Date: September 27, 2022 UDIN: 22106388AVOGVQ6261
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CARRARO INDIA PRIVATE LIMITED

Balance Sheet (T in lakhs)
Particulars Note As at
March 31, 2022 March 31, 2021
Rs. in lakhs Rs. in lakhs
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 3 5,685 5,685
Reserves and surplus 4 24,345 22,641
30,030 28,326
Non-current liabilities
Long-term borrowings 5 8,572 8,387
Deferred tax liabilities (Net) 6 - 192
Long term provisions 7 3,121 1,925
11,694 10,504
Current liabilities
Short-term borrowings 8 9,185 6,849
Trade payables (other than acceptances) 9
Total outstanding dues of micro enterprises and 5,407 4,714
and small enterprises and
Total outstanding dues of creditors other than 37,019 33,307
micro enterprises and small enterprises
Other current liabllities 10 2,504 1,792
Short-term provisions 11 2,535 2,656
56,650 49,319
TOTAL 98,374 88,149
ASSETS
Non-current assets
Property, Plant & Equipments 12 27,053 24,908
Capital work-in-progress 12a 1,012 332
Intangible assets 13 445 542
Deferred tax assets (Net) 6 7 -
Long term loans and advances 14 4,086 3,450
Other Non-current assets 15 205 166
32,809 29,399
Current Assets
Inventories 16 23,335 18,518
Trade receivables 17 25,026 26,797
Cash and bank balances 18 9,889 5,824
Short-term loans and advances 19 7,315 7,611
Other current assets 20 0 0
. 65,566 58,750
TOTAL 98,374 88,149

See accompanying notes forming part of the financial statements.

In terms of our report attached.

For Deloitte Haskins & Sells LLP
Firm Registration No.: 117366W/W-100018
Chartered Accountants

O

Jayesh Parmar
Partner
Membership No.: 106388

Director and Chief Operating Officer
DIN - 07483321

ountry Head-Finance & Business
Control

Place: Pune
Date: 27.09. 2022

Place: Pune

bate: September 27, 2022-

r and on behalf of the Board of Directors

Ji Gopalan
Managing Director
DIN - 07108093

.

Rakhi Makhloga
Company Secretary



CARRARO INDIA PRIVATE LIMITED

Statement of Profit and Loss (T in lakhs)
Particulars Note Year ended
March 31, 2022 March 31, 2021
Rs. in lakhs Rs. in lakhs

Income
Revenue from operations 21 150,037 106,205
Other income 22 318 338
Total (I) 150,354 106,543
Expenses
Cost of materials consumed 23 115,250 76,743
Changes in inventorles of finished goods and work-in- 24 (2,915) 1,045
progress
Employee benefits expense 25 11,124 8,978
Other expenses 26 19,562 13,980
Total (II) 143,021 100,746
Earnings before interest, tax, depreciation and 7,333 5,798
amortization (EBITDA) (I - II)
Depreciation and amortization expense 27 3,429 3,300
Finance costs 28 1,550 1,843
Profit before tax 2,354 654
Tax expense / (benefit)

Current Tax 825 278

(Excess) / Short Provision for tax for earlier years 24 3

Deferred Tax (Refer Note 6) (200) (71)

649 210

Profit for the year 1,705 444
Basic/Dlluted Earnings per equity share 31 3.00 0.78

[Nominal value of share: Rs.10
(March 31, 2021: Rs.10)]

See accompanying notes forming part of the financial statements.

In terms of our report attached.

For Deloitte Haskins & Sells LLP

Firm Registration No.: 117366W/W-100018
Chartered Accountants

=

Jayesh Parmar

Partner
Membership No.: 106388

Place: Pune
Date: Seplemben 27, 2022

Fgr and on behalf of the Board of Directors

i

Sudhendra Mannikar

Director

DIN - 07483321

ajl Gopalan
Managing Director
DIN - 07108093

and Chief Operating Officer

Da Grossi Rakhi Makhloga
ountry Head-Finance & Business Company Secretary

Control

Place: Pune

Date: 22F.09 0022




CARRARO INDIA PRIVATE LIMITED

Cash Flow Statement (T in lakhs)

Particulars Year ended
March 31, 2022 March 31, 2021
Rs. Rs.
A Cash flow from operating activities

Profit before tax 2,354 654
Adjustments for :
Depreciation & Amortization 3,429 3,300
Interest income 4 (98)
Finance Costs 1,550 1,843
Provision for Doubtful debts 10 (77)
Profit on sale of property, plant & equipments (54) (0)
Unrealised Exchange (gain)/ loss (43) (307)
Operating profit before working capital changes 7,242 5,315

Adjustments for changes in working capital:

Trade payables 4,405 9,478
Short-term provisions (219) 162
Long-term provisions 1,196 133
Other current liabilities (1,482) 265
Trade receivables 1,761 (7,642)
Inventories (4,817) (1,456)
Short-term Loans and advances 296 563
Long-term Loans and advances (121) 354
Other current assets 0 -
Other Non-current assets (39) 4
Cash generated from operations 8,223 7,168
Taxes paid (791) (228)
Net cash flow generated from operating activities 7,432 6,941
B Cash flow from investing activities :
Purchase of property, plant & equipments (5.883) (3,592)
Purchase of Intangible Assets (43) (17)
Proceeds from Sale of property,plant & equipments 74 0
Interest received 4 102
Fixed deposits placed - -
Fixed deposits matured - 56
Net cash used in investing activities (5,848) (3,451)
C Cash flow from financing activities :
Interest and other finance cost paid (1,528) (1,905)
Proceeds from Long term borrowings 4,830 4,037
Repayment of Long term borrowings (3,199) (2,517)
Proceeds from (Repayment of) Short term borrowings (net) 2,335 (9,361)
Dividend Paid - -
Dividend Distribution Tax paid - -
Net cash used in financing activities 2,439 (9.747)
Net (decrease)/increase in cash and cash equivalents 4,022 (6,257)
Cash and cash Equivalents at the beginning of the year 5,824 11,988
Effect of exchange differences on restatement of foreign currency Cash 43 93

and cash equivalents
Cash and cash Equivalents at the end of the year 9,889 5,824




CARRARO INDIA PRIVATE LIMITED

Notes:

1) Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated based on the available information.

2) Cash and Cash equivalents (Refer Note - 18) comprises of:

Cash on hand 1 1
Balances with banks 9,888 5,823
9,889 5,824

3) Previous period figures have been regrouped / rearranged, wherever considered necessary.

4) Figures in brackets represent outflows of cash & cash equivalents.

In terms of our report attached.

For Deloitte Haskins & Sells LLP or and on behalf of the Board of Directors
Firm Reagistration No.: 117366W/W-100018 %
Chartered Accountants q )

_——-::"" \
Jayesh Parmar Sudhenda Mannikar alaji Gopalan
Partner Director and Chief Operating Officer Managing Director
Membership No.: 106388 DIN - 07483321 DIN - 07108093

- /’

Rakhi Makhloga
ntry Head-Finance & Business Control Company Secretary

Place: Pune Place: Pune

Date: September 27,2002 Date: 2.7.08. 2022



CARRARO INDIA PRIVATE LIMITED

Notes to the Financial Statements
(All amounts in INR Lakhs, unless otherwise stated) (Z in lakhs)

1.

2.1

2.2

2.3

2.4

2.5

2.6

Nature of Operations

Carraro India Private Limited (‘the Company’) was incorporated on April 11, 1997 as a subsidiary of Carraro Drive Tech SpA, Italy. The Company became a subsidiary
of Carraro International S.E., Italy from August 01, 2020. The Company is engaged in the manufacture of mechanical transmissions, clutches, hydraulic lifts and
planetary drives, axles for agricultural tractors and construction equipment including components, parts and spares thereof. The Company has its manufacturing
facilities located in Ranjangaon at Pune.

Pursuant to scheme of Amalgamation approved by the High Court at Judicature at Bombay vide its order dated August 28, 2014, Turbo Gears India Private Limited
(TGIPL) , the fellow subsidiary had merged with the Company w.e.f. April 1, 2013. TGIPL was incorporated on June 19, 1998 and was engaged in the manufacture
and trade of gears and related components for the automotive industry.

Summary of Significant Accounting Policies
Basis of preparation

The financial statements have been prepared in accordance with the generally accepted accounting principles in India (Indian GAAP) to comply with accounting
standard specified under section 133 of Companies Act, 2013 read with Rule 7 of the Companies {(Accounts) Rules, 2021 and the relevant provision of Companies Act
2013 (the 2013 Act), Companies Act, 1956 (the 1956 Act), as applicable. The financial statements have been prepared under historical cost convention. The
accounting policies adopted in the preparation of financial statements are consistent with those followed in previous year,

All assets and liabilities have been classified as current or non-current as per the Company's operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013. Based on the nature of products and the time between the acquisition of assets for processing and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current - non current classification of assets and liabilities.

All amounts included in the financial statements are reported in Indian Rupees Lacs and have been rounded off to nearest decimai of Rs. in Lacs (INR 00,000).
Amounts disclosed as zerc or "0" are amounts less than one lakh.

Use of estimates

The preparation cf financial statements in conformity with generally accepted accounting principles requires estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the financial statements and the amount of revenues and expenses during the
reporting period end. Differences between the actual results and estimates are recognized in the period in which results are known/materialized.

Property, Plant and Equipments

Property, Plant and Equipments are stated at acquisition cost, net of accumulated depreciation and accumulated impairment losses, if any. Cost comprises the
purchase price and any attributable cost of bringing the asset to its working condition for its intended use.

Subsequent expenditures relating to an item of fixed assets are added to its book value only if they increase the future benefits from the existing asset beyond its
previously assessed standard of performance.

Items of fixed assets that have been retired from active use and are held for disposal are stated at the lower of their net book value and net realizable value and are
shown separately In the financial statements. Any expected loss is recognized immediately in the Statement of Profit and Loss.

Loss arising from the retirement of, and gains or losses arising from disposal of fixed assets which are carried at cost are recognized in the Statement of Profit and
Loss.

Depreciation

Depreciation is provided on pre-rata basis on the straight-line method over the estimated useful lives of the assets which in all cases are different than lives
prescribed under Schedule II to the Companies Act, 2013, in order to reflect the actual usage of the assets. The estimates of the useful lives of the assets are based
on a technical evaluation. Depreciation on assets, acquired / purchased added/disposed off during the year has been provided on a pro-rata basis from the date of
installation/till the date the assets are sold-or disposed.

Estimated life
Particulars as per
Management
(in years)

Tools including testing tools 4-12
Specific Plant 15-25
Factory Buildings 25-50
Office Equipments 8
Computers 5-8
Office Furniture 14 - 16

Intangible Assets

Intangible assets are stated at acquisition cost, net of accumulated amortization and accumulated impairment losses, if any. Intangible assets are amortized on a
straight line basis over their estimated useful life. A rebuttable presumption that the useful life of an asset will not exceed ten years from the date when the asset is
available for use is considered by the management. The amortization period and the amortization method are reviewed at each financial year end. If the expected
useful life of the asset is significantly different from the previous estimates, the amortization period is changed accordingly. Gains and losses arising from the
retirement or disposal of the intangible asset are determined as the difference between the net disposal proceeds and the carrying amount of the asset and
recognized as income or expense in the Statement of Profit and Loss.

Useful Life

Particulars (In Years)

Computer Software 5
Enterprise Resource Planning (ERP) Software 10

Borrowing Costs

General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for
their intended use or sale. All other borrowing costs are recognized in Statement of Profit and Loss in the period in which they are incurred.




CARRARQ INDIA PRIVATE LIMIT

Notes to the Financial Statements

(All amounts in INR Lakhs, unless otherwise stated) (¥in lakhs)

2.7

2.8

2.9

2.10

211

Leases

The Company leases certain property, plant and equipments and such leases where the Company has substantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalized at the inception of the lease at the lower of the falr value of the leased asset and the present value of the
minimum fease payments.

Each lease payment is apportioned between the finance charge and the réduction of the outstanding liability. The outstanding liability is included In other long-term
borrowings. The finance charge is charged to the Statement of Profit and Loss over the lease period so as to produce a constant perlodic rate of interest on the
remaining balance of the liability for each period.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the lessor are recognised as operating leases. Rentals
payable under operating leases are recognized in the statement of Profit & Loss on a straight-line basis over the lease term.

Impairment

Assessment is done at each Balance Sheet date as to whether there is any indication that an asset (tangible and intangible) may be impaired. For the purpose of
assessing impairment, the smallest identifiable group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows from
other assets or group of assets, is considered as a cash generating unit. If any such indication exists, an estimate of the recoverable amount of the asset/cash
generating unit is made. Assets whose carrying value exceeds their recoverable amount are written down to the recoverable amount. Recoverable amount is higher of
an asset's or cash generating unit's net selling price and its value in use. Value in use Is the present value of estimated future cash flows expected to arise from the
continuing use of an asset and from it's disposal at the end of it's useful life. Assessment is done at each Balance Sheet date as to whether there Is any indication that
an impalrment loss recognized for an asset in prior accounting periods may no longer exist or may have decreased.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is determined using the weighted average cost method. The cost of finished goods and work
in progress comprises raw materials, direct labour, other direct costs and related production overheads. Net realizable value Is the estimated selling price Iin the
ordinary course of business, less the estimated costs of completion and the estimated costs necessary to make the sale.

Revenue Recognition

Sales are recognized when the substantial risks and rewards of ownership in the goods are transferred to the buyer as per the terms of the contract which coincides
with the delivery of goods and are recognized net of trade discounts, rebates and Goods and Services tax.

Interest income Is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable.

Export benefits are recognized In the Statement of Profit and Loss when the right to receive the benefit as per the terms of the scheme is established in respect of
exports made and where there is no significant uncertainty regarding the ultimate collection of the export proceeds.

Revenues are recognised when collectability of the resulting receivables is reasonably assured.

Foreign currency tr: ions and tr lation

Initial Recognition

Transactions in foreign currencies entered into by the Company are accounted at the exchange rates prevalling on the date of the transaction or at rates that closely
approximate the rate at the date of the transaction.

t at the bal sheet date

Foreign currency monetary items (other than derivative contracts) of the Company, outstanding at the balance sheet date are restated at the year-end rates. Non-
monetary items of the Company are carried at historical cost.

All monetary assets and liabilities in foreign currency are restated at the end of accounting period. With respect to long-term foreign currency monetary items, from
April 1, 2011 the Company has adopted the following policy.

a) The exchange differences arising on settlement / restatement of long-term foreign currency monetary items are capitalised as part of the depreciable fixed assets
to which the monetary item relates and depreciated over the remaining useful life of such assets..

b) In other cases, the exchange difference is amortised over the maturity period / upto the date of settlement of such monetary items, whichever is earlier, and
charged to the Statement of Profit and Loss except in case of exchange differences arising on net investment in non-integral foreign operations, where such
amortisation is taken to "Foreign currency translation reserve” until disposal / recovery of the net investment. The unamortised exchange difference is carried under
Reserves and surplus as “Foreign currency monetary item translation difference account” net of the tax effect thereon, where applicable.

A monetary asset or liability is termed as a long-term foreign currency monetary item, if the asset or liability is expressed In a foreign currency and has a term of 12
months or more at the date of origination of the asset or liability.

Exchange differences arising on settlement / restatement of short-term foreign currency monetary assets and liabilitles of the Company are recognised as income or
expense in the Statement of Profit and Loss.

Accounting for forward contracts

The premium or discount arising at the inception of forward exchange contracts entered into to hedge an existing asset/liability, is amartized as expense or income
over the life of the contract. Exchange differences on such a contract are recognized in the Statement of Profit and Loss in the reporting period in which the exchange
rates change. Any profit or loss arising on cancellation or renewal of such a forward exchange contract are recognized as income or as expense for the period.

Forward exchange contracts on account of firm commitments / highly probable forecast transactions are accounted in accordance with the Guidance Note on
Accounting for Derivative Contracts as issued by Institute of Chartered Accountants of India at fair value with changes in fair value being recognised in the statement
of profit and loss.




CARRARO INDIA PRIVATE LIMITED

Notes to the Financial Statements

[All amounts in INR Lakhs, unless otherwise stated) (¥ in lakhs)

2.12

2.14

2.15

2.16

2.17

2,18

Employee benefits

Provident Fund and Employee State Insurance Scheme : Contribution towards provident fund and employee state insurance scheme for all employees is made to the
reguiatory authorities, where the Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry
any further obligations, apart from the contributions made on monthly basis.

Gratuity: The Company provides for gratuity, a defined benefit plan (the "Gratuity Plan") covering employees in accordance with the Payment of Gratuity Act, 1972.
The Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount based on the
respective employee's salary and the tenure of employment. The Company's liability is actuarially determined (using the Projected Unit Credit method) at the end of
each year. Actuarial losses / gains are recognized in the Statement of Profit and Loss in the year in which they arise.

Compensated Absences: Accumulated compensated absences are expected to be availed or encashed within 12 months from the end of the year and are treated as
short term employee benefits. The cbligation towards the same Is measured at the expected cost of accumulating compensated absences as the additional amount
expected to be paid as a result of the unused entitlement as at the year end. The Company's liability is actuarially determined (using the Projected Unit Credit method)
at the end of each year. Actuarial losses / gains are recognized in the Statement of Profit and Loss In the year in which they arise.

Retention Bonus: The Company has other long-term employee benefit plan in the form of retention bonus for those employees, who are identified to ensure continuity
of special projects / tasks / activities. This amount wil! be payable on completion of their three years of service payable in 37th and 40th month salary equally. Liability
for the same is provided on the basis of valuation, as at the Balance Sheet date, carried out by independent actuary.

Current and deferred tax

Tax expense for the period, comprising current tax and deferred tax, are included In the determination of the net profit or loss for the period. Current tax is measured
at the amount expected to be paid to the tax authorities In accordance with the Income Tax Act, 1961.

Deferred tax is recognized for ali the timing differences, subject to the consideration of prudence in respect of deferred tax assets. Deferred tax assets are recognized
and carried forward only to the extent that there is a reascnable certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realized. However, if there are unabsorbed depreciation and carry forward of losses and items relating to capital losses, deferred tax assets are recognised only
if there is virtual certainty supported by convincing evidence that there will be sufficient future taxable income available to realise the assets. Deferred tax assets and
liabiiities are measured using the tax rates and tax laws that have been enacted or substantively enacted by the Balance Sheet date. At each Balance Sheet date, the
Company reassesses unrecognized deferred tax assets, if any.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognized amounts and there is an intention to settle the
asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off assets against
liabilities representing current tax and where the deferred tax assets and deferred tax liabilities relate to taxes on income levied by the same governing taxation laws.

Minimum Alternative Tax (MAT) credit is recognized as an asset only when and to the extent there is convincing evidence that the Company will pay normal income
tax during the specified period. Such asset is reviewed at each balance Sheet date and the carrying amount of the MAT credit asset is written down to the extent there
is no longer a convincing evidence to the effect that the Company will pay normal income tax during the specified period.

Pro and Conti

Provisions: Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic
benefits wilt be required to settle the obligation and there is a reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle present obligation at the Balance Sheet date and are not discounted to its present value.

Contingent Liabilities: Contingent Liabilities are disclosed when there is possible obligation arising from past events, the existence of which will be confirmed only by
the occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Company or a present cbligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the effects of transactions of non-cash
nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

Cash and Cash Equivalents

In the cash flow statement, cash and cash equivalents include cash in hand, demand deposits with banks, other short term highly liquid investment with original
maturities of three months or less.

Earnings Per Share

The basic earnings per share is computed by dividing the net profit attributable to equity shareholders for the period by the welghted average number of equity shares
outstanding during the perlod. The number of shares used in computing diluted eamings per share comprises the weighted average shares considered for deriving
basic earnings per share and also the weighted average number of equity shares which would have been issued on the conversion of all dilutive potential equity
shares. Dilutive potential equity shares are deemed converted as of the beginning of the period unless they have been issued at a later date.

Measurement of EBITDA

The Company has presented earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line item on the face of the Statement of Profit and
Loss. The Company measures EBITDA on the basis of profit/(loss) from continuing operations before depreciation and amortization expense, finance cost and tax
expense.

Warranty

The estimated lfability for product warranties is recorded at the time of the sale of transmissions and gears. The provision is based on Management's estimate of the
future cost of corrective action on product failure established using historical information regarding frequency and average cost of servicing the warranty claims. The
timing of outflows may vary during the warranty period which ranges from twelve to eighteen months from the date of sale to the ultimate customers or during any
extended period allowed at the sole discretion of the Company.
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CARRARO INDIA PRIVATE LIMITED

Notes to the Financial Statements

(All amounts in INR Lakhs, unless otherwise stated) (T in lakhs)

2.20 Segment Reporting

f.

The Company identifies primary segments based on the dominant source, nature of risks and returns and the internal arganisation and management structure. The
operating segments are the segments for which separate financial information is available and for which operating profit / loss amounts are evaluated regularly by the
executive Management in declding how to allocate resources and in assessing performance.

The accounting policies adopted for segment reporting are in line with the accounting policies of the Company. Segment revenue, segment expenses, segment assets
and segment liabilities have been identified to segments on the basis of their relationship to the operating activities of the segment.

Inter-segment revenue is accounted on the basis of transactions which are primarily determined based on market / fair value factors.
Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to segments on reasonable basis have been included under

“unallocated revenue / expenses / assets / liabilities”.

Share Capital As at
March 31,2022 March 31, 2021
Rs. in lakhs Rs. in lakhs

Authorized :
1,760 (March 31, 2020: 1,760) equity shares of Rs 10 each 17,600 17,600
Issued, Subscribed and Paid up
568 (March 31, 2021: 568) equity shares of Rs. 10 each fully pald 5.685 5,685
Total 5,685 5,685
Reconciliation of number of shares
Equity shares As at As at
March 31, 2022 March 31, 2021

Number of shars. in lakhs Number of shares Rs. in lakhs
Balance as at the beginning of the year 569 5,685 569 5,685
Balance as at the end of the year 569 5,685 569 5,685

Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of Rs.10 per share. Each shareholder of equity share is entitled for one vote per share held. In
the event of liquidation, the equity shareholders are eligible to receive the remalning assets of the Company after distribution of all preferential amounts, in proportion
to thelr shareholding.

Equity Shares held by holding company and subsidiary of the holding company

As at
March 31, 2022 March 31, 2021
— Numbers
Carraro International S.E., the holding company (From August 01, 2020) 569 -
Carraro Drive Tech SpA, Italy, the holding company (Upto July 31, 2020) - 569
Carraro Drive Tech SpA, Italy, jointly with Mr, Enrico Carraro - 0
Siap SpA, subsidiary of Carraro International S.E., the holding Company o} o}
Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company
¥ As at March 31, As at March 31, 2021

Numbers /% holding Numbers % holding
Equity shares
Carraro International S.E. 569 99.99% - =
Carraro Drive Tech SpA, Italy - - 569 99.99%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the
above shareholding represents both legal and beneficial ownerships of shares.

Aggregate ber of shares i d and bought back
Equity Shares Bought Back by the Company by utilization of Surplus in statement of Profit & Loss, Securities Premium & General Reserve
As at
March 31, 2022 March 31, 2021 March 31, 2020 March 31, 2019 March 31, 2018

Number Number Number Number

No shares have been alloted for consideration other than cash by the Company. The Company has not Issued bonus shares for the last five years.
No Share is held by promoter at the 31st March 2022 and 31st March 2021.
Reserves and Surplus As at

March 31, 2022 March 31, 2021
Rs, in Lakhs Rs. in Lakhs

Capital Reserve

Balance as at the beginning of the year 9,024 9,024
Balance as at the end of the year 9,024 9,024
Capital Redemption Reserve

Balance as at the beginning of the year 573 573
Balance as at the end of the year 573 573
Surplus in the Statement of Profit and Loss

Balance as at the beginning of the year 13,043 12,599
Profit for the year 1,705 444
Balance as at the end of the year 14,748 13,043
Total 24,345 22,641




CARRARO INDIA PRIVATE LIMITED

Notes to the Financial Statements

{All amounts in INR Lakhs, unless otherwise stated) (T in lakhs)
5 Long-term borrowings As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
Secured
Term Loans:
- From Banks 8,572 8,387
Total 8,572 8,387

a. Nature of Security and terms of repayment for secured and unsecured borrowings:

As at
March 31, 2022 March 31, 2021
Nature of Facility Repayment terms Rs. in Lakhs Rs. in Lakhs
Secured
Rupee loan from Bank* Repayable in 16 equal quarterly instaliments 625 1,125
commencing from Sep 2019
Rupee loan from Bank* Repayable in 20 equal quarterly installments 999 1,362
commencing from Mar 2020
Rupee loan from Bank* Repayable in 16 equal quarterly instaliments 1,313 2,063
commencing from Mar 2020
Rupee loan from Bank* Repayable in 16 equal quarterly installments 1,500 2,000
commencing from July 2021
Rupee loan from Bank* Repayable in 16 equal quarterly instaliments 1,750 2,000
commencing from Oct 2021
Rupee loan from Banic* Repayable in 16 equal quarterly installments 3,500 2,000
commencing from Oct 2021
Rupee loan from Bank* Repayable in 7 equal quarterly installments 500 -
commencing from Dec 2021
Rupee loan from Bank## Repayable in 48 equal monthly installments 3,031 -
commencing from June 2022
Foreign Currency Term {oan from Bank# Repayable In 20 equa! quarterly installments - 1,036
commencing from Sep 2018
Total 13,217 11,586
Less: Current Maturities of Long term
Borrowings (Refer Note 8) 4,645 3,199
Net Long Term Borrowings 8,572 8,387

# First pari passu charge on all movable and immovable properties (added on November 30, 2016 by modification) of the Company. Interest rate on foreign currency
term loan is 3.60%.

## Second charge on entire current assets of the Company present and future. Interest rate on ECLGS rupee loan is 6.75%.

* First pari passu charge on entire property, plant and equipments (except land & building) and movable assets of the Company present and future. Interest rate on
rupee loans varies in the range of 7.45% to 8.90%.

6. Deferred tax assets (liabllities) (Net) As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs

Deferred tax liabilities
Depreciation 1,375 1,354
Gross deferred tax liabilities - (A) 1,375 1,354
Deferred tax assets
Provision for Employee Benefits 880 741
Provision for Doubtful Debts 36 34
Provision for Warranty 292 243
Provision for Contingencies 174 144
Gross deferred tax assets — (B) 1,382 1,162
Net deferred tax liabilities (A-B) (7) 192
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(ANl amounts In INR Lakhs, unless otherwise stated) (T in lakhs)

7 Long term provisions As at

March 31, 2022 March 31, 2021
Employee benefits
Gratuity (Refer note 25) 1,988 1,399
Retention bonus 327 201
Long Term Incentive 108 -
Others
Warranties (Refer note below) 698 324
Total 3,121 1,925

Note - Provision for warranties

Product warranties: The Company gives warranties on its products, undertaking to repair or replace the items that fail to perform satisfactorily during the warranty
period and beyond the warranty period at the discretion of the Company. Provisions made as at March 31, 2022 represents the amount of the expected cost of
meeting such obligations of rectificationfreplacement. The final determination of the amount will depend upon the receipt of claim and its settlement thereof. The
classification of the provision refiects the expected timing of cash outflow.

As at
March 31, 2022 March 31, 2021
Balance as at the beginning of the year 964 925
Additions 726 381
Unused amount reversed - -
Amounts used (529) (342)
Balance as at the end of the year 1,161 264
Classified as Non-current 699 324
Classified as Current 462 640
Total 1,161 964
8 Short-term borrowings As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
Secured:
Working capital loans repayable on demand from banks 4,540 3,651
I aturiti f long term borrowings from Ban| r N
- Rupee loans 4,645 3,199
Total 9,185 6.849

Working capital facilities from banks are secured by pari passu first charge on movable current assets, cash, inventory and book debts of the Company, both present
and future. Interest rate on Rupee working capital facility from bank is linked to the respective bank base rate and agreed spread and on working capital in foreign

currency.
9 Trade payables (other than acceptances) As at

March 31, 2022 March 31, 2021
Total outstanding dues of micro enterprises and small enterprises (Refer Note 35) 5,407 4,714
Total outstanding dues of creditors other than micro enterprises and small enterprises 37,019 33,307
Total 42,427 38,021

Outstanding for the following period from due date of
payments as at 31st March 2022
Particulars Total
Accrual Not Due <1 Year 1-2 Year 2-3 Years >3 years

{iy MSME - 1,537 3.866 1 - 3 5,407
(ii) Others 1848 19.714 15,250 121 3 85 37,020
(iif} Disputed dues - MSME - - - - - - - -
(iv}) Disputed dues - Others - - - - - - - -

[+ ding for the following period from due date of
payments as at 31st March 2021
Particulars Total
Accrual Not Due <1 Year 1-2 Year 2-3 Years >3 years
(i} MSME - 2,055 2,656 - 1 2 4,714
(ii} Others 1,805 19,553 11,818 45 48 38 33,307

(iii) Disputed dues — MSME - - - - - - = =
(iv) Disputed dues — Others - - - - - - - -
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10 Other Current Liabilities As at
March 31, 2022 March 31, 2021
Rs. In Lakhs Rs. in Lakhs
Interest accrued but not due on borrowings 57 34
Advances from customers 234 270
Statutory liabllities 649 539
Creditors for Purchase of property, plant and equipments 1,264 539
Liabilities on account of outstanding forward contract - -
Other Liabilities 300 410
Total 2,504 1,792
11 Short term provisions As at
March 31, 2022 March 31, 2021
Rs.inlakhs _ Rs.inlLakhs
Employee benefits
Compensated absences 1,229 1,328
Retention bonus 55 117
Others
Warranties (Refer Note No. 7) 463 640
Income Tax 99 -
[Net of advance tax Rs. 727 (March 31, 2021: Rs, Nil)]
Contingencies (Refer note below) 690 571
Total 2,535 2,656
Note - Provi for conti
As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
Balance as at the beginning of the vear 571 423
Additions 119 160
Amounts used - -
Unused amount reversed - (12)
Balance as at the end of the year 690 571

Provision for contingencies are on account of certain legal matters where the Company anticipates probable outflow. The amount of provision is based on estimates
made by the Company considering the facts and circumstances of each case. The timing and amount of cash flow that will arise from these matters will be determined

by the relevant authorities only on settlement of these cases.
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Notes to the Financial Statements

(Al amounts in INR Lakhs, unless otherwise stated)

14

15

16

17

Long term loans and advances
Unsecured, considered good

Capital Advances

Balance with Government Authoritles

Advance income tax

[Net of provision for tax (March 31, 2021: Rs. 15,254 lakhs)]
Advances recoverable in cash or kind

Prepaid Expenses

Others

Total

Other Non-current assets

Unsecured, Considered good

Long term deposits with Banks having remaining maturity period of more than 12 months
(held under lien by Bank against Bank Guarantee)

Security deposits

Total

Inventories

(At lower of cost and net realisable value)

Raw Materials and components

[including Material in transit Rs. 3,589 lakhs (March 31, 2021: Rs. 4,170 lakhs)]
Consumable Tools

Work-in-progress

Finished goods

Total

Trade Receivables

(Tin lakhs)
As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
1,145 671
2,914 2,670
- 109
27
4,086 3,450
As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
17 16
188 150
205 166
As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
12,512 10,633
206 183
9,029 6,800
1,588 903
23,335 18,518
As at

March 31, 2022 March 31, 2021

Rs. in Lakhs Rs. in Lakhs
Unsecured, considered good
Outstanding for a period exceeding six months from the date they are due for payment 61 157
Others 24,965 26,641
Unsecured, considered doubtful
Outstanding for a pericd exceeding six months from the date they are due for payment 119 135
Others 26 -
Less: Provision for doubtful debts (145) (135)
Total 25,026 26,797

Outstanding for the following period from due date of
R payments as at 31st March 2022
Particulars T Total
Not Due < 6 month 6 m:::': -1 1-2 Year 2-3 Year >3 years
i) Undisputed Trade Receivables - considered _ 24.965 3 28 10 19 25,026
good "’ ’
(ii) Undisputed Trade Receivables - Considered _
doubtful 26 - - 2 90 118
(lil) Disputed Trade Receivables - considered _
good - - - - - -
(iv) Disputed Trade Receivables - considered _ i 27
doubtful - - - 27
Total - 24,991 3 28 12 136 25,171
Outstanding for the following period from due date of
B payments as at 31st March 2022
Particulars B Total
Not Due <6month |° m::;r "1 1.2 vear 2-3 Year >3 years

1) Undisputed Trade Receivables - considered 26.641 70 22 61 4 26.797
good * i
(ii) Undisputed Trade Receivables - considered
doubtfui 12 96 108
(i) Disputed Trade Receivables - considered
good -
(iv) Disputed Trade Receivables - considered 27
doubtful 27
Total 26,641 70 22 73 127 26,932




CARRARO INDIA PRIVATE LIMITED

Notes to the Financial Statements

(All amounts in INR Lakhs, unless otherwise stated)

(T in lakhs)

18 Cash and Bank balances

A. Cash and cash equivalents:

Cash on hand

Balances with banks:

- In Current accounts

- In Cash credit accounts

- In Exchange earner's foreign currency accounts

- In Bank deposits (original maturity less than 3 months)

Sub-total (A) - Cash and cash equivalents

B. Other bank balances:

- In Bank deposits (original maturity more than 3 months)

Sub-total (B) - Other bank balances
Total cash and bank balances
19 Short-term loans and advances
Unsecured, considered good
Advances recoverable in cash or kind
Others
- Balance with Government Authorities
- Prepaid Expenses
Total
20 Other current assets
Unsecured, considered good
Interest accrued on deposits
Total
21 Revenue from operations
Sales of products
Sale of Finished goods
Other operating revenue
Scrap Sales

Expoert Incentive

Revenue from operations

a. Details of Sales (Finished Goods) (including scrap sales and excluding export incentive)

Agricultural Transmissions
Transmissions for Loaders & Backhoe
Axles (Front Axle Beamn)

Axles (Rear Axle)

Trumpets

Gear & Other Related Components
Others (including scrap sales)

Total

b. Earnings in foreign currency

Revenue from exports

22 Other income

Interest Income on Bank deposits
Liabilities no longer required written back
Interest on VAT and GST refund

Net profit on sale of fixed assets
Reversal of provision for contingencies
Miscellaneous Income

Total

As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs

1 1
5,750 1,066
2,915 584
1,223 4,173
9,889 5.824
9.889 5,824
As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
15 11
7,198 7,536
101 64
7,315 7,611
As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
0 0
[] (1]
Year ended

March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. In Lakhs

147,433 104,794
723 404
1,880 1,007
150,037 106,2
Year ended

March 31, 2022 March 31, 2021

Rs. in Lakhs Rs. in Lakhs

37,922 26,532
26,363 16,389
37,378 28,767
23,721 15,650

1,265 1,397
12,287 8,352

9,219 8,112

148356 ____ 105108

Year ended
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs

55.342 40,406_

Year ended
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs

4 28
45 -
69 a5
54 0

= 12

146 143
318 338
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23 Cost of materials consumed Year ended
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
Inventory at the beginning of the year 10,633 8,164
Add : Purchases 117,129 79,211
127,762 87,375
Less : Inventory at the end of the year 12,512 10,633
Cost of raw materials and components consumed during the year 115,250 76.743
a. Details of Raw Materials / C 1ts C d Year ended
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
Castings 33,833 21,656
Steel 30,168 30,751
Components 46,612 20,938
Others 4,636 3,398
Total 115,250 76,743
b. Value of Impotted and Indigenous Raw Materials Consumed
Year ended Year ended
March 31, 2022 March 31, 2021
% Rs. in Lakhs % Rs. in Lakhs
Imported 26.62% 30,680 28.68% 22,011
Indigenous 73.38% 84,569 71.32% 54,732
Total 100.00% 115,250 100.00% 76,743
c. CIF Value of Imports Year ended
March 31, 2022 March 31, 2021
__Rs.inkakhs _ Rs.intlakhs
Raw material and components 31,185 22,456
Capital goods 976 904
Total 32,162 23,360
24 Changes inin y of finished goods and work-in-progress Year ended
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
Inventory at the end of the year
Finished goods 1,588 903
Work-in-progress 9,029 6,800
10,617 7,703
Inventory at the beginning cf the vear
Finished goods 903 1,766
Work-in-progress 6,800 6,981
7,703 8,747
{Increase)/decrease in inventory {2,915} 1,045
25 Employee benefits Year ended

March 31, 2022

March 31, 2021

Rs. In Lakhs Rs. in Lakhs
Salaries, wages and bonus 8,784 7,349
Contribution to provident and other funds (Refer Note i below) 423 260
Gratuity (Refer Note ii beiow) 651 94
Staff welfare expenses 1,266 1,275
Total 11,124 8,978

Disclosures in accordance with Accounting Standard 15 on "Employee Benefits"

Defined Contribution Plans

The Company makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution plans, for qualifying employees. The
contributions made by the Company are in accordance with rates framed by Government of India from time to time. The Company has recognized the following

amounts in the Statement of Profit and Loss for the year:

Year ended
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
Contribution to employees provident fund 415 248
Contribution to employee state insurance 8 13
423 260
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(All amounts in INR Lakhs, unless otherwlise stated) {Tin lakhs)

ii) Defined Benefit Plans

Every employee is entitled to a benefit equivalent to fifteen days salary last drawn for each completed year of service in line with the Payment of Gratuity Act, 1972.
The same is payable at the time of separation from the Company or retirement, whichever is earller. The benefits vest after five years of continuous service. The plan
is not funded and hence disclosure in respect of plan assets has not been provided.

a) Present value of defined benefit obligation As at
March 31, 2022 March 31, 2021
__Rs.inlakhs _ Rs.inLakhs

Opening Defined Benefit Obligation (DBO) 1,399 1,324

Current Service Cost 196 149

Interest Cost 85 77

Actuarial Loss/(Gain) 370 (132)

Benefits paid (62) (19}

Closing Defined Benefit Obligation 1,988 1,399
b) Assets and Liabllities recognized in Balance Sheet As at

March 31, 2022 March 31, 2021

Present Value of Unfunded Obligations

- Non-current 1,988 1,399

Net Liability r ized in the Bal Sheet 1,988 1,399
c) Exp r ized in the Stat: t of Profit and Loss Year ended Year ended

March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs

Current Service Cost 196 149

Interest Cost 85 77

Actuarial (Gains)/Losses 370 (132)

Totat 651 94
d) Experience Adjustment Year ended

March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs

Present Value of DBO 1,988 1,399

Surplus / (Deficit) (1,988) (1,399)

Experience Adjustment on Plan Liabilities (90) 170
e) Actuarial Assumptlons Year ended

March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs

Discount Rate 6.35% 6.05%
Salary Escalation Rate 10.00% 10.00%
Employee separation 6% - 16% 6% - 16%

f) Experience Adjustments - Amounts recognized in current year and previous years:

As at March
Particulars 2022 2021 2020 2019 2018
Defined benefit obligation at the end of the 1,988 1,399 132 82 66
neriad
Experience gain/(loss) adjustment on plan (90) 170 17 5 9
liabilities

a) The estimates of future salary increases considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant factors.

h) Para 132 of AS 15 (revised) does not require any specific disclosures except where expense resulting from compensated absence is of such size, nature or incidence
that its disclosure is refevant under Accounting Standard 5 or Accounting Standard 18. In the opinion of the management the expense resulting from compensated
absence is not significant and hence no disclosures are prepared under various paragraphs of AS 15 (revised).
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26

27

28

Other expenses

Consumption of stores and spares
Subcontracting expenses
Power and fuel
Packing, freight and forwarding charges
Commission on Sales
Rates and taxes
Insurance
Repairs and maintenance;

Plant and machinery

Buildings

Others
Travelling and conveyance
Communication costs
Printing and stationary
Legal and professional fees
Corporate service charges
Auditor's remuneration:

Audit fees

Tax audit fees

Other services

Reimbursement of Expenses
Warranty expenses (net) - Refer Note 7
Rovalty
Net loss on foreign currency transaction and translation
Provision for Doubtful Debts
Bad Debts written-off
CSR Expenditure - Refer Note 37
Miscellaneous expenses

Total

Expenditure in foreian currency

Interest and financial charges
Warranty Claims

Royalty Expenses

Corporate Service Charges

Legal and Professional Fees

Freight Expenses

Communication costs

Others include maintenance expenses

Total

Depreciation and amortization expense

Depreciation of tangible assets
Amortization of intangible assets

Total

Finance costs

Interest expense on:

~ Borrowings

- Dues of micro enterprises and small enterprises {(Refer Note 35)
Other borrowing costs including loan processing

Total

(Zin lakhs)

Year ended

March 31, 2022

__Rs.in Lakhs

March 31, 2021

__Rs.inLakhs

2,754 1,952
2,335 1,268
2,536 2,008
1,017 698
7 6
35 20
111 82
750 595
282 100
177 162
66 51
13 13
59 50
356 328
3,201 2,610
51 42
4 4
0 1
3 1
726 381
4,075 2,678
70 23

10 (77)
18 94
26 43
879 851
19,562 13,980

Year ended

March 31, 2022

__Rs.inLakhs

March 31, 2021

__Rs.inlakhs

0 59

407 173

4,075 2,678

3,201 2,610

97 41

520 300

40 42

1 18
8,342 5,922

Year ended

March 31, 2022

Rs. in Lakhs

March 31, 2021

__Rs. in Lakhs _

3,289 3,162

141 138

3.429 3,300
Year ended

March 31, 2022

Rs. in Lakhs

March 31, 2021

Rs. in Lakhs

1,429 1,365
102 407
19 71
1,550 1,843
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29  Contingent Liabilities As at

March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs

Claims against the Company not acknowledged as debts*

- Income tax matters 14,455 12,801
14,455 12,801

*Future cash flows in respect of above matter are determinable only on receipt of judgements / decisions pending at various forums / authorities.

# The Company has ongoing disputes with Income Tax Authorities relating to tax treatment of certain items. These mainly include disallowed expenses, tax treatment
of certain expenses claimed by the Company as deductions and such similar matters. Most of these disputes and/or disallowances, being repetitive in nature, have
been raised by the income tax authorities consistently in most of the years. The Company has a right of appeal to the Commissioner of Income Tax (Appeals), or CIT
(A), the Dispute Resolution Panel, or DRP, and to the Income Tax Appellate Tribunal, or ITAT, against adverse decisions by the assessing officer, DRP or CIT (A), as
applicable. The income tax authorities have similar rights of appeal to the ITAT against adverse decisions by the CIT (A) or DRP, The Company has a further right of
appeal to the High Court of Bombay or Supreme Court against adverse decisions by the appellate authorities for matters involving substantial question of iaw. The
income tax authorities have similar rights of appeal. The amounts involved are based on the demand notices received by the Company.

30 cCapital commitments ) As at
March 31, 2022  March 31, 2021
Rs. in Lakhs Rs. in Lakhs

Estimated amount of contracts in capital account remaining to be executed [net of advances Rs. 1,145 (March 31, 3,563 695

2021: Rs. 671)]

Total 3,563 695
31 Earnings per share (EPS) Year ended

March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs

a. Profit for the year as per Statement of Profit and Loss 1,705 444
b. Weighted average number of Equity Shares of Rs. 10 each outstanding during the year 569 569
C. Nominal value of Equity shares (Rs.) 10 10
d. Basic/Diluted Earnings per Share (Rs.} (a/b) 3.00 0.78

32 Segment Reporting
Identification of Segments

3] Primary Segment - Business Segment
The Company is primarily engaged in the business of manufacturing automotive equipments, parts and components of the Agricultural Tractors. In view of the same,
the entire business has been considered as a single segment in terms of Accounting Standard - 17 on Segment Reporting.

i} Secondary Segment - Geographical Segment

Infarmation pertaining to Secondary Segment

Year ended
Gross turnover as per Geographical Locations (inclusive of export i ive) March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
Outside India 55,342 40,406
Within India 94,695 65,799
Total 150,037 106520§

Note: All the assets of the Company are located within India except for foreign currency recelvables aggregating Rs. 5,527 (March 31, 2021: Rs. 7,570).

33 Related Party Disclosure

a. Related party and their relationship:

Nature of Relationship Name of the related party
Ultimate Holding Company Finaid SpA
Holding Company Carraro Drive Tech SpA (Direct Holding Company, upto 31st July 2020)

Carraro International S.E. (Direct Holding Company, w.e.f.1st August 2020}
Carraro SpA (Holding Company of Carraro International S.E.)

Fellow Subsidiaries Carraro Argentina S.A.
(With whom there are transactions during the year) Carraro Finance S.A.
Carraro Drive Tech Italia SpA
Carraro China Drive Systems Co. Ltd.
Carraro Drive Tech Do Brasil Ltda
Carraro Technologies India Private Limited
Siap SpA

Key Management Personnel Balaji Gopalan, Managing Director
Sudhendra Mannikar, Director & Chief Operating Officer
Rakhi Makhloga, Company Secretary
Tomaso Mario Carraro, Director
Enrico Elio Gomiero, Director




CARRARO INDIA PRIVATE LIMITED

Notes to the Financial Statements

{All amounts in INR Lakhs, unless otherwise stated) (Tin lakhs)

b. Transactions with the related parties {net of taxes applicable, if any) Rs.
Particulars Holding Fellow Key
Company M. gement
Purchase of Raw Materials 70 5,679 -
(340) (5,410) (-)
Purchase of Fixed Assets - 79 -
=) (=) (=)
Royalty 4,075 - -
(2,678) () ()
Sale of goods 246 46,166 -
(7.595) (27,186) (-}
Other Services Rendered 100 23 -
(130) (-] (=)
Professional Fees 1,659 1,634 -
(1,741) (909) {=}
Rent and other expenses Paid - 90
) (29) )
Expenses Reimbursed to 10 - -
(=) ] (-}
Expenses Reimbursement received 35 24 -
(=) (=) (-]
Warranty claims paid - 364 -
(18) (34) (-)
Remuneration - - 512
(-] =) (242)
Trade Payables 1,583 3,046 -
(692) (3,249) {-)
Trade Receivables 95 5,146 -
(52} (7,319) (=)
Payable Written off 45 N -
) (-3 (-)
(Figures in bracket are in respect of the previous year)
c. Disclosure in respect of material transactions with related parties: As at
March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
i Purchase of Raw Material
Slap SpA ,Italy 3,469 3,249
Carraro Drive Tech Italia SpA 1,207 972
Carraro China Drive Systems 1,002 1,145
Carraro SpA 70 64
Carraro Drive Tech Do Brazil 0 44
Carraro Drive Tech SpA N 277
Total 5,749 5,750
i Purchase of fixed assets
Carraro Drive Tech Do Brazil 79 =
Total 79 =
iti. Royalty
Carraro SpA 4,075 2,678
Total 4,075 2,678
iv.  Sale of Goods
Carraro Drive Tech Italia SpA 44,825 25,818
Carraro China Drive Systems 1,038 994
Carraro Argentina 261 79
Carraro SpA 246 164
Slap SpA 45 64
Carraro Drive Tech SpA - 7,431
Carraro Drive Tech Do Brazil = 231
Total 46,412 34,781
V. Other Services Rendered
Carraro SpA 100 110
Carraro Technalogies India Private Limited 23 20
Total 123 130
vi.  Professional Fees
Carraro SpA 1,659 1,482
Carraro Drive Tech Italia SpA 1,542 869
Carraro Finance S.A. 92 9
Carraro International S.E - 31
Carraro Drive Tech SpA 260

Total 3,293 2,651




CARRARO INDIA PRIVATE LIMITED

Notes to the Financial Statements
(All amounts in INR Lakhs, unless otherwise stated) (Tin lakhs)
vii.  Rent and other expenses

Carraro Technologies India Private Limited 90 29
Total 20 29
viii. Reimb of E to
Carraro SpA 10 -
Total 10 B
ix. Expenses Reimbursement received
Carraro China Drive Systems 17 -
Carraro Drive Tech Italia SpA 7 -
Carraro International SE 7 -
Carraro SPA 28 -
Totat 59 -

X, Warranty Claims Paid

Carraro Drive Tech Spa - 18
Carraro Drive Tech Italia SpA 357 34
Carraro China Drive Systems 7 -
Total 364 52
Xi.  Remuneration
Balaji Gopalan 310 144
Sudhendra Mannikar 194 20
Sanket Kulkarni - -
Rakhi Makhloga 8 8
Total 512 242
Xii. Trade Payables
Carraro SpA 1,583 692
Carraro Drive Tech Italia SpA 1,795 1,076
Carraro Drive Tech Do Brazil - 43
Siap SpA 792 1,482
Carraro China Drive Systems 419 633
Others 40 i5
Total 4,629 3,941
xiii. Trade Receivables
Carraro SpA 95 52
Carraro Drive Tech Italia SpA 4,629 7,007
Carraro Argentina 218 52
Siap SpA 5 17
Carraro China Drive Systems 280 239
Carraro International SE 7 -
Carraro Technologies India Private Limited ] 5
Total 5,240 7,371
xiv. Payable Written off
Carraro Drive Tech Do Brazil 45 -
Total 45 -

34 Disclosure relating to Derivatives and Forward Contracts

a. The Company enters into Derivative contracts to offset the foreign currency risk arising from the amounts denominated in currencies other than the Indian rupee. The
counter party to the Company’s foreign currency contracts is generally a bank, These contracts are entered into to hedge the foreign currency risks of firm
commitments and highly probable forecast transactions. These contracts include contracts entered under Past Performance facility as well as under contracted
exposures. There are no outstanding forward contracts as on March 31, 2022. Mark to market gain of Rs. NIL was recognized in the statement of Profit and Loss for
year then ended.

Following are the outstanding forward contracts entered into by the Company.

As at March 31, 2022 As at March 31, 2021

——
Particulars Currency Value Rs. in Lakhs Currency Value Rs. in Lakhs

To buy EURO (Hedge of foreign currency loan & - - - -
other payables)

b. Year end forejgn currency exposure that have not been hedged by a derivative instrument or otherwise are given below:

As at March 31 As at March 31, 2021

Particulars Currency Vals. in Lakhs Currency Value Rs. in Lakhs

Trade Receivables

EURO 53 4,489 72 6,218
Usb 14 1,038 18 1,352
Trade Payables - - “ -

EURQ 117 9,870 105 9,004
usb 24 1,806 22 1,612

JPY 389 242 1,023 679
Outstanding Long Term Loan - - - -
EURO - - 12 1,036




CARRARO INDIA PRIVATE LIMITED

Notes to the Financial Statements

(All amounts in INR Lakhs, unless otherwise stated) (T in lakhs)

35

36

37

38

Dues to Micro, Small and Medium Enterprises
The Company has certain dues to suppliers registered under the Micro, Small and Medium Enterprises Development Act, 2006 ("MSMED Act'). The disclosure pursuant
to the said MSMED Act are as follows:
Particulars March 31, 2022 March 31, 2021
Rs. in Lakhs Rs. in Lakhs
Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end 4,898 4,308
Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end 509 407
Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the year 18,683 9,280
Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the - -
appointed day during the year.
Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the appointed day - -
during the year.
Interest due and payable towards suppliers registered under MSMED Act, for payments already made (Refer note 1 102 120
below)
Further interest remaining due and payable for earlier years 407 287
Amount of interest accrued and remaining unpaid at the end of the year (Refer Note 1 below) 509 407
Note:
1) The Company is required to pay interest to vendors which are MSME enterprises as defined in the Micro, Small and Medium Enterprises Development Act, 2006
(MSMED Act). As per the MSMED Act in case of non- payment to MSME Vendors for a period exceeding 45 days the company Is required to make Interest payment at
the rate of 3 times of the bank rate on the due amount.
The Company is in process of conducting a detailed study to review that the transactions with related enterprises during Financial Year 2020-21 were at arm'’s length
price and otherwise compliant with the transfer pricing regulations in India. The resultant adjustments, if any, would be made on completion of the study. In the
opinion of the management, adjustments if any, on completion of the study are not likely to be significant.
Expenditure to be incurred for Corporate Social Responsibility as per Companies Act, 2013
Particulars Year ended | Year ended
March 31, March 31,
2022 2021

Gross Amount required to be spent by the Company during the 25 43
|year
Amount spent during the vear: 26 43
Paid 26 43
Not yet Paid = =
Total Amount spent during the year 26 43
No amount spent an construction/acquisition of any asset during the year.
Accounting Ratios

31 March 2022 31 March 2021 % Change
(a) Current Ratio 1.16 1.19 -2.84%
(b) Debt-Equitv Ratio Q.59 0.54 9.93%
(€) Debt Service Coveraae Ratio 0.79 0.84 -6.48%
(d) Return on Equity Ratio* 0.06 0.02 269.81%
(e) Inventory turnaver ratio 5.37 4.37 22.77%
(f) Trade Receivables turnover ratio# 5.79 4.61 25.63%
(a) Trade pavables turnover ratio 3.28 2.73 19.89%
(h) Net capital turnover ratio~ 16.36 12.03 35.93%
(i) Net profit ratios 1.14% 0.42% 171.78%
(i) Return on Capital employed** 10.34% 6.88% 50.30%
(k) Return on investment 22% 9% 142.27%

* Improvement in ratio is due to increase in profit on account of increased sales. During FY 20-21, plant was closed for approx 2 months but overhead cost remained
unchanged resulting in profit decrease.

#Trade receivable turnover ratio increased by 25.61% as against 41% increase in revenue. This indicates efficient management of receivables resulted in decrease in
receivable days from 92 in FY 20-21 to 61 in FY 21-232,

“Increase due to increased sales during the period FY 21-22

$ Increase in revenue and savings in overhead cost resulted in increase in net profit ratio.

**Increase in ROCE is due to increase in profitability

@ Average investment in previous year was higher compared to current year as company made investments in FY 19-20 by utilising cash credit facilities to overcome
any unforeseen situation in first phase of Covid. No such investment was made in current as well as previous year. Thus, decrease in base resulted in increase in ratio.




CARRARO INDIA PRIVATE LIMITED

Notes to the Financial Statements

{All amounts in INR Lakhs, unless otherwise stated) (Tin lakhs)
Formula used for calculation of accouting ratios

Ratios

Formula

Current Ratio
Debt Equity Ratio

Debt Service Coverage Ratio

Return on Equity Ratio
Inventory Turnover ratio

Trade Receivable turnover ratio
Trade payable turnover ratlo

Net capital turnover ratio

Net profit ratio
Return on capital employed

Return on investment

Total current assets divided by Total current liabilities

Total Debt (aggregate of long term borrowings, short term borrowings and current maturity of long
term borrowings), divided by Total equity

(Profit before tax plus Depreciation, amortisation and impairment expense, interest expenses less
Profit /(Loss) on sale of fixed assets (net)), divided by Total debt plus interest payable

Profit after tax divided by average of opening and closing value of Total equity

(Consumption of spare parts for computer hardware and maintenance contracts plus Changes in
inventories) divided by average of opening and closing value of Inventory

Revenue from operations divided by average of opening and closing value of Trade receivables
(Purchase of traded goods plus Consumption of spare parts for computer hardware and maintenance
contracts plus Changes in inventories plus Subcontracting costs plus Other expenses except for
Expenditure towards Carporate soclal responsibility, Allowance for doubtful trade receivables,
Allowance for doubtful loans, advances and deposits, Director fees and Director commission) divided
by average of opening and closing value of Trade payables

Revenue from operations divided by average of closing and opening working capital. Working capital is
current assets less current liabilities.
Profit after tax divided by Revenue from operations

Profit before tax plus interest expenses divided by average of opening and closing value of Capital
employed. Capital employed s Total equity plus total debt plus Deferred tax liability.

Income generated from invested funds / time weighted average investment

39  Other Statutory Information

(a) The Company does not have any Benami property,
under the Prohibition of Benami Property Transactions Act

where any proceeding has been initiated or pending against the Company for holding any Benami property
, 1988 (as amended from time to time) and the rules made thereunder-.

(b)The Company does not have any transactions with struck off Companies .
(c)The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
(d)The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year. !
(e) The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shail:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behaif of the company (Ultimate Beneficiaries) or
(b} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(f) The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded
in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(9) The Company does not have any transaction which Is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

40 Board has proposed dividend of Rs. 500 lakh for the FY 2021-22. Proposed dividend on equity shares is subject to approval at the annual general meeting and not
recognised as liability.

41  The previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification / disciosure.

r and on behalf of the Board of Directors
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