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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Carraro India Limited (Formerly known as Carraro
India Private Limited)

Report on the Audit of the Special Purpose Ind AS Standalone Interim Financial
Statements

1. Opinion

We have audited the accompanying special purpose Ind AS standalone interim financial
statements (the “Special Purpose Ind AS Standalone Interim Financial Statements”) of
Carraro India Limited (formerly known as Carraro India Private Limited) (the
“"Company”), which comprise the Balance Sheet as at September 30, 2024 and 2023,
the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the six month
periods then ended, and a summary of material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Special Purpose Ind AS Standalone Interim Financial
Statements is prepared, in all material respects, in accordance with the basis set out
in note 2 to the Special Purpose Ind AS Standalone Interim Financial Statements.

2. Basis for Opinion

We conducted our audit of the Special Purpose Ind AS Standalone Interim Financial
Statements in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (the “Act”). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Special Purpose Ind AS Standalone Interim Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by
the ICAI together with the independence requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by
us is sufficient and appropriate to provide a basis for our opinion on the Special Purpose
Ind AS Standalone Interim Financial Statements.
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3.

Emphasis of Matter- Basis of Accounting and Restriction on Distribution and
Use

We draw attention to Note 2 to the Special Purpose Ind AS Standalone Interim Financial
Statements, which describes the purpose and basis of preparation. The Special Purpose
Ind AS Standalone Interim Financial Statements have been prepared by the Company
for the purpose of preparation of the restated consolidated financial information in
reiation to the proposed initial public offering of the Company. As a result, the Special
Purpose Ind AS Standalone Interim Financial Statements may not be suitable for any
another purpose. The Special Purpose Ind AS Standalone Interim Financial Statements
cannot be referred to or distributed or included in any offering document or used for
any other purpose except with our prior consent in writing. Our report-is intended
solely for the purpose of preparation of the restated consolidated financial information
and is not to be used, referred to or distributed for any other purpose without our prior
written consent.

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the
Special Purpose Ind AS Standalone Interim Financial Statements

The Company’s management is responsible for the preparation and presentation of
these Special Purpose Ind AS Standalone Interim Financial Statements which has been
approved by the Board of Directors of the Company that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the basis stated in Note 2 to the Special Purpose Ind AS
Standalone Interim Financial Statements for the purpose set out in paragraph 3 above.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safequarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, impiementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the Special Purpose Ind AS Standalone Interim Financial Statements
that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the Special Purpose Ind AS Standalone Interim Financial Statements,
management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.



Deloitte

Haskins & SellsLLP

5.

Auditor’'s Responsibilities for the Audit of the Special Purpose Ind AS
Standalone Interim Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose
Ind AS Standalone Interim Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
Special Purpose Ind AS Standalone Interim Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit, We also:

« Identify and assess the risks of material misstatement of the Special Purpose Ind
AS Standalone Interim Financial Statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’'s
report to the related disclosures in the Special Purpose Ind AS Standalone Interim
Financial Statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Special Purpose
Ind AS Standalone Interim Financial Statements, including the disclosures, and
whether the Special Purpose Ind AS Standalone Interim Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
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Materiality is the magnitude of misstatements in the Special Purpose Ind AS
Standalone Interim Financial Statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the
Special Purpose Ind AS Standalone Interim Financial Statements may be influenced.
We consider quantitative materiality and qualitative factors in (i} planning the scope
of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Special Purpose Ind AS Standalone
Interim Financial Statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings that
we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical reguirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/ W-100018)

==

P

Jayesh Parmar

Partner

(Membership No. 106388)
UDIN: 24106388BKCUDT6495

Place -Mumbai

Date - December 02, 2024



Carraro India Limited {Formerly known as Carraro India Private Limited)

CIN: U52609PN1997PLC132629
Special Purpose Standalone Balance Sheet
All amounts are X in Millions unless otherwise stated

Particulars Note no. As at September 30, 2024 As at September 30, 2023
ASSETS
1) Non-current assets
a) Property, plant and equipment 4 3,042.22 3,051.19
b) Right-of-use assets 4 256.93 118.64
¢} Capital work-in-progress 5 3.09 -
d) Intangible assets 6 270.94 27.82
e) Financial assets
i) Investments 7.1 239.82 -
ii) Other non-current financial assets 7.2 42.68 39.10
f) Deferred tax assets (net) 8 22.95 40.73
g) Non-current tax assets 9 316.83 309.44
h) Other non-current assets 10 132.89 14.94
Total non-current assets 4,328.35 3,601.86
2) Current assets
a) inventories 11 2,909.91 2,718.29
b) Financial assets
i) Trade receivables 12 2,514.13 3,213.73
i} Cash and cash equivalents 13 898.20 525.98
iii) Other current finanicial assets 7.2 95.47 -
¢) Other current assets 10 242.49 367.99
Total current assets 6,660.20 6,825.99
TOTAL ASSETS 10,988.55 10,427.85
EQUITY & LIABILITIES
EQUITY
a) Equity share capital 14 568.52 568.52
b) Other equity 15 3,771.56 3,133.73
Total equity 4,340.08 3,702.25
LIABILITIES
1) Non-current liabilities
a) Financial liabilities
i) Borrowings 16 1,510.11 1,091.27
ii} Lease liabilities 17 136.36 0.81
b} Provisions 18 448.70 409.07
Total non-current liabilities 2,095.17 1,501.15
2} Current liabilities
a} Financial liabilities
i) Borrowings 16 447.66 876.66
ii) Lease liabilities 17 5.72 041
iii) Trade payables 19
{a) Total outstanding dues of micro
enterprises and small enterprises 405.67 478.43
other thén micro enterprises and small 3,151.82 3,301.82
enterprises
iv) Other financial liabilities 20 54.75 71.46
b) Other current liabilities 21 100.89 83.63
¢) Provisions 18 280.34 275.39
d) Current tax liabilities (net) 22 106.45 46.65
Total current liabilities 4,553.30 5,224.45
TOTAL EQUITY AND LIABILITIES 10,988.55 10,427.85
The accompanying material accounting policies and 1-42
notes form an integral part of the Special Purpose
Standalone Ind AS Financial Statements.

In terms of our report attached of even date

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm Registration No.: 117366W/W-100018
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For and on behalf of Board of Directors of Carraro India
Li{mted {Formerly known as Carraro India Private Limited)

Whole-time Director and
Chief Operating Officer
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Davide Gitissi
Whtle-time Director and
Chief Financial Officer
DIN - 10252992

Place: Pune

Date: December 02, 2024
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Balaj#Gopalan
Managing Director

DIN - 07108093

Nalul pati-—
Cortipany Secretary

Membership No - A39990




Carraro India Limited (Formerly known as Carraro India Private Limited)
CIN: U52609PN1997PLC132629

Special Purpose Standalone Statement of Profit and Loss

All amounts are X in Millions unless otherwise stated

Particulars Note no. For the period ended For the period ended
September 30, 2024 September 30, 2023
Income
I Revenue from operations 23 9,067.70 9,507.77
. Other income 24 81.13 98.87
M. | Total income (I+H) 9,148.83 9,606.64
IV. | Expenses
{a) Cost of materials consumed 25 6,645.75 7,359.66
(b) Changes in inventory of finished goods and work-in-progress 26 27.33 {159.53)
(¢} Employee benefits expense 27 690.14 665.69
(d) Finance costs 28 117.97 110.16
(e) Depreciation and amortisation expenses 29 214.11 201.80
(f) Other expenses 30 795.10 1,105.18
Total expenses 8,490.40 9,282.96
V. Profit before tax {HI-1V) 658.43 323.68
VL | Tax expense 31
{a) Current tax 171.39 125.81
{b) Deferred tax {credit) (2.40) {39.63)
Total tax expense 168.99 86.18
VII. | Profit for the period (V-VI) 489.44 237.50
VIIl. | Other comprehensive income
Items that will not be reclassified subsequently to profit or loss:
i) Remeasurement of net defined benefit liability {1.62) 8.04
ii} Income tax relating to other comprehensive income 31.2 0.41 (2.02)
Other comprehensive income, net of tax {1.21) 6.02
Total comprehensive income (Vil+Vill) 488.23 243.52
IX. | Earning per share of face value of % 10/- each {Not annualised for period ended 32
September 30, 2024 and 2023)
Basic { in X) 8.61 4.18
Diluted (in X) 8.61 4.18
The accompanying material accounting policies and notes form an integral part of 142
the Special Purpose Standalone Ind AS Financial Statements.

In terms of our report attached of even date

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm Registration No.: 117366W/W-100018
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Place: Mumbai
Date: December 02, 2024

For and on behalf of Board of Directors of Carraro India Limited
(F??merly known as Carraro India Private Limited)
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Whole-time Director and Chief

Operating Officer
DIN - 07483321

Iiavlde'G{ssi
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Officer
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Place: Pune
Date: December 02, 2024
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Managing Director
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Carraro India Limited (Formerly known as Carraro india Private Limited)

CIN: US2609PN1997PLC132629
Special Purpose Standalone Statement of Cash flows
All amounts are X in Millions unless otherwise stated

Particulars For the period ended For the period ended
September 30, 2024 September 30, 2023
Cash flows from operating activities
Profit before tax 658.43 323.68
Adjustments for:
Depreciation and amortisation expenses 214.211 201.80
Allowance for doubtful debts 4.84 453
Finance costs 109.71 100.11
{Gain) on sale of Property, plant and equipment (1.18) (3.06),
Fair value gain on investments (0.26) (0.99),
Unrealised Exchange {gain)/ loss 66.40 (11.10);
Interest income {0.24} 10.08}}
Operating cashflows before working capital changes 1,051.81 614.89
Movements in working capital:
in Trade {144.58} {285.23)/
(Increase)/Decrease in Inventories (45.43} {165.29)/
(Increase)/Decrease in Other Non Current Assets 1.43 7.46
(Increase)/Decrease in Other Non Current Financials Assets {2.19} (7.26))
(Increase)/Decrease in Other Current Financials Assets (95.47}
{Increase)/Decrease in Other Current Assets 12020 | 131.46
Increase/{Decrease} in Trade Payables {138.76) {337.15)
Increase/{Decrease} in financial liabilities {13.15) 13.61
Increase/(Decrease} in Other Liabilities {30.46) {73.15)
/(Decrease} in Long Term (1.48) {13.43)
/(Decrease} in Short Term 8.77) 64.61
‘Cash generated from operations 693.15 (49.48)
Income taxes paid 164.92) 1201.13
Net cash generated from/(used in} operating activities {A) 628.23 {150.61]
Cash flows from investing activities
{Purchase} of Property, plant and equipment (183.15) (259.22)
{including capital advances and capital creditors)
[Purchase) of intangible assets {1.29)
Sale of property, plant and equipment 118 863
Purchase of mutual fund investment (184.99} {972.45)
Sale of mutual fund investment 185.26 973.45
Redemption in bank deposits - Net 0.20 0.04
Payment for acquisition of subsidiary 1239.82) -
Net cash {used in} investing activities {B) ja21.32)
Cash flows from financing activities
Payment of lease liabilities {5.72) (0.33)
Finance costs paid (106.21} {100.06}
Proceeds from Long term borrowings 525.41
Repayment of Long term borrowings (208.46) {225.26)
Short-term borrowings availed/({repaid) {net} 309.89
Net cash {used in) from financing activities {C) {15.76}|
Net (decrease} in cash and cash equivalents (A+B+C) (72.71) {417.22)
Cash and cash equivalents at the beginning of the period 1,004.25 950.88
Effect of exchange rate changes on cash and cash (33.34} 17.69)]
Cash and cash equivalents at the end of the period 898.20 525.98
Reconciliation of cash and cash equivalents as per the cash flow
Cash and cash equivalents {Refer note 13} 898.20 525.98
Balance as per Special Purpose standalone Statement of Cash Flows 898.20 525.98

Disclosure is pursuant to Indian Accounting Standard {Ind AS} - 7: Statement of Cash Flows
Refer note 30.4 for details on cash outflow on account of Corporate Social Responbility{CSR) contribution.
The accompanying material accounting policies and notes form an integral part of the Special Purpose Standalone Ind AS

Financial Statements.

Reconciliation of liabilities arising from financing activities

Borrorwings

Particulars As at September 30, As at September 30,
2024 2023

Opening Balance 2,125.46 1,883.30

Cash Flows:

Repayments of Long term borrowings (208.46) {225.26)

Proceeds from Long term borrowings 525.41

Short term Ipans availed {net} {484.64) 309.89

Non-cash movement: - -

Closing Balance 1957.77 1,967.93 |

Lease liabilitles

Particulars As at September 30, As at September 30,
2024 2023

Opening Balance 1.00 1.50

Non-cash movement:

Interest on lease liabilities 3.50 0.05

Change in lease liabilities during the period/year (net of 143.30 -

deletions/transfers}

Cash Flows:

Repayments of lease liabilities (5.721 1033

Closing Balance 142.08 122

In terms of our report attached of even date
For Deloitte Haskins & Sells LLP

Chartered Accountants

Firm Registration No.: 117366W/W-10001r’
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Carraro India Limited {Formerly known as Carraro India Private Limited)

CIN: US2609PN1997PLC132629

Special Purpose Standalone Statement of Changes in Equity

All amounts are X in Millions unless otherwise stated

A) Equity share capital

For the period ended September 30, 2024

Balance as at April 1, 2024

Changes in equity
share capital during
the period

Balance as at
September 30, 2024

568.52

- 568.52

For the period ended September 30, 2023

Balance as at April 1, 2023

Changes in equity

. . Balance as at
share capital during

the period September 30, 2023
568.52 - 568.52
B) Other equity
Particulars Retained earnings Capital reserve Capital Redemption Total
reserve
For interim period reported
Balance as at April 01, 2023 1,930.47 902.40 57.34 2,890.21
Profit for the period 237.50 - - 237.50
Other comphrehensive income for the period 6.02 - - 6.02
Total comprehensive income for the period 243.52 - - 243.52
Dividend paid - -
Balance as at September 30, 2023 2,173.99 902.40 57.34 3,133.73
For interim period reported
Balance as at April 01, 2024 2,323.59 902.40 57.34 3,283.33
Profit for the period 489.44 - - 489.44
Other comphrehensive income for the period (1.21) - - (1.21)
Total comprehensive income for the period 488.23 - - 488.23
Dividend paid - - - -
Balance as at September 30, 2024 2,811.82 902.40 57.34 3,771.56

The accompanying material accounting policies and notes form an integral part of the Special Purpose Standalone Ind AS Financial Statements.

In terms of our report attached of even date

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm Registration No.: 117366W/W-100018
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Jayesh Parmar
Partner
Membership No.: 106388
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Date: December 02, 2024

Sadhendra Mannikar

For and on behalf of Board of Directors of Carraro India Limited
(Fermerly known as Carraro India Private Limited)
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Balaji Gopalan
Managing Director
DIN - 07108093

Whole-time Director and Chief Operating Officer
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Davide Grossi

Whole-time Director and Chief Financial Officer
DIN - 10252992

Place: Pune

Date: December 02, 2024

Company Secretary
Membership No - A39990




Carraro India Limited (Formerly known as Carraro India Private Limited)
CIN: U52609PN1997PLC132629

Notes to the Special purpose Standalone Ind AS financial statements

All amounts are X in Millions unless otherwise stated

1 GENERAL INFORMATION
Carraro India Limited (Formerly known as Carraro India Private Limited) ('the Parent' or ‘the Company’ or 'Holding Company') was incorporated as a private company on
April 11, 1997 as a subsidiary of Carraro Drive Tech SpA, ltaly and it is converted into a public company on June 28, 2024. The Company became a subsidiary of Carraro
International S.E., Italy from August 01, 2020. The Company is engaged in the manufacture of mechanical transmissions, clutches, hydraulic lifts and planetary drives,
axles for agricultural tractors and construction equipment including components, parts and spares thereof. The Company has its manufacturing facilities located in
Ranjangaon at Pune.
Pursuant to scheme of Amalgamation approved by the High Court at Judicature at Bombay vide its order dated August 28, 2014, Turbo Gears India Private Limited
(TGIPL) , the fellow subsidiary had merged with the Company w.e.f. April 1, 2013. TGIPL was incorporated on June 19, 1998 and was engaged in the manufacture and
trade of gears and related components for the automotive industry.

2 BASIS OF PREPARATION AND PRESENTATION

{a) Basis of preparation
The Special Purpose Ind AS Financial Statements of the Company comprise of the Special Purpose Balance Sheet as at September 30, 2024 and 2023, Special Purpose
Statement of Profit and Loss (including Other Comprehensive Income), Special Purpose Statement of Changes in Equity and Special Purpose Statement of Cash Flows for
the six month periods ended September 30, 2024 and 2023, and a summary of material accounting policies and other explanatory information (the “Special Purpose ind
AS Standalone Interim Financial Statements”).

As per the general directions dated October 28, 2021 received from Securities and Exchange Board of India {SEBI) by the Company through Lead Managers (the “SEBI
Communication”), the Company has prepared the Special Purpose Ind AS Standalone Interim Financial Statements as at and for the period ended September 30, 2024
and 2023 (the “Special Purpose Ind AS Standalone Interim Financial Statements”) as per the basis described in subsequent paragraphs.

The above Special Purpose Ind AS Standalone Interim Financial Statements have been prepared in accordance with recognition and measurement principles of Indian
Accounting Standard (Ind AS) 34 "Interim Financial Reporting", specified under Section 133 of the Act and other accounting principles generally accepted in India. These
financial statements are prepared solely for the purpose of preparation of Restated Consolidated Financial Information of the Company which will be included in the Red
Herring Prospectus (the “RHP”) and Prospectus (collectively, the “Offer Documents”) in relation to the proposed IPO, which requires financial statements of all the
periods included, to be presented under Ind AS. As such, Special Purpose Ind AS Standalone Interim Financial Statements are not suitable for any other purpose other
than for the purpose of preparation of Restated Consolidated Financial Information and are also not financial statements prepared pursuant to any requirements under
section 129 of the Act.

These Special Purpose Ind AS Standalone Interim Financial Statements do not reflect the effects of events that occurred subsequent to the date of the board meeting for
adoption of these Financial Statements.

The auditor’s report dated December 02, 2024 on the Special Purpose Ind AS Standalone Interim Financial Statements includes following emphasis of matter paragraph:

Emphasis of matter - Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2 to the Special Purpose Standalone Interim Financial Statements, which describes the purpose and basis of preparation. The Special
Purpose Standalone Interim Financial Statements have been prepared by the Company for the purpose of preparation of the restated consolidated financial information
in relation to the proposed initial public offering of the Company. As a result, the Special Purpose Standalone Interim Financial Statements may not be suitable for any
another purpose. The Special Purpose Standalone Interim Financial Statements cannot be referred to or distributed or included in any offering document or used for any
other purpose except with our prior consent in writing. Our report is intended solely for the purpose of preparation of the restated consolidated financial information
and is not to be used, referred to or distributed for any other purpose without our prior written consent.

These Special Purpose Ind AS Standalone Interim Financial Statements do not require any adjustments for the abovementioned Emphasis of Matter paragraph.
The Special Purpose Ind AS Standalone Interim Financial Statements are presented in Indian Rupees "INR" or "Rs." or “X” and all values are stated as INR or Rs. or X

millions, except when otherwise indicated.
These Special Purpose Ind AS Standalone Interim Financial Statements have been approved by the Board of Directors of the Company on December 02, 2024.




Carraro India Limited {Formerly known as Carraro India Private Limited)
CIN: U52609PN1997PLC132629

Notes to the Special purpose Standalone Ind AS financial statements

All amounts are X in Millions unless otherwise stated

(b) Basis of measurement

(c)

(d)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
Company takes into account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing the asset or
liability at the measurement date.

The Special Purpose financial information have been prepared under the historical cost basis except for the following items, which are measured on an alternative basis
on each reporting date.

Items Basis M t
Non derivative financial instruments at FVTPL Fair value
Net defined benefit (asset)/ liability Fair Value of plan assets less the present value of the defined benefit

obligation, limited as explained in note 3(j)
The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or unobservable and consists of the
following three levels:

. Level 1 - Inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities.

. Level 2 - Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

. Level 3 - Inputs are not based on observable market data (unobservable inputs).

Fair values are determined in whole or in part using a valuation model based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data.

Functional and presentation currency

The Special Purpose financial information is presented in Indian Rupees (INR}, which is also the Company’s functional currency.

Use of estimates and judgements

In preparing the Special Purpose financial information, the Management has to make certain assumptions and estimates that may substantially impact the presentation
of the Company's financial position and/ or results of operations. Such assumptions and estimates mainly relate to the useful life of Property, Plant and Equipments,
Intangible Assets and the recognition of provisions, including those for litigation, employee benefits.

The estimates and judgments used in the preparation of the restated financial information are continuously evaluated by the Company and are based on historical
experience and various other assumptions and factors {including expectations of future events) that the Company believes to be reasonable under the existing
circumstances. Although the Company regularly assesses these estimates, actual results may differ from these estimates. Changes in estimates are recorded in the
periods in which they become known.

Key source of estimation of uncertainty at the date of restated financial information, that have significant risk of causing material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are given below:

i) Income tax and deferred tax assets

Significant judgments are involved in determining the provision for income taxes, including amount expected to be paid/recovered for uncertain tax positions. A
deferred tax asset is recognised to the extent that it is probable that future taxable profit will be available against which the deductible temporary differences and tax
losses can be utilised. Accordingly, the Company exercises its judgement to reassess the carrying amount of deferred tax assets at the end of each reporting period.
Based on the level of historical taxable income and projections for future taxable income over the periods in which the deferred income tax assets are deductible, the
Management believes that the Company will realize the benefits of those deductible differences.

i} Useful lives of property, plant and equipment

The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual value at the end of its
life. The useful lives and residual values of Company’s assets are determined by the management at the time the asset is acquired and reviewed periodically, including at
each financial year end. The lives are based on historical experience with similar assets as well as anticipation of future events, which may impact their life, such as
changes in technology.
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iii) Provisions and contingent liabilities

The Company estimates the provisions that have present obligations as a result of past events, and it is probable that outflow of resources will be required to settle the
obligations. These provisions are reviewed at the end of each reporting date and are adjusted to reflect the current best estimates.

The Company uses significant judgement to disclose contingent liabilities. Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company
or a present obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle the obligation or a reliable
estimate of the amount cannot be made. Contingent assets are neither recognised nor disclosed in the Special Purpose financial information.

iv) Measurement of defined benefit obligation, key actuarial assumptions
Information about assumptions and estimation uncertainties in respect of defined benefit obligation are given in note 35 respectively.

v} Fair value measurement of Financial Instruments

The Company applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and non-financial assets.
This involves developing estimates and assumptions consistent with the market participants to price the instrument. The Company’s assumptions are based on
observable data as far as possible, otherwise on the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.

vi) Allowance for credit losses on receivables

Loss allowances on trade receivables are measured using simplified approach. The Company recognizes a loss allowance based on lifetime ECLs at each reporting date.
The Company has established a provision matrix that is based on its specific analysis and historical credit loss experience, adjusted for forward-looking factors specific to
the debtors and the economic environment.

(e) Current-non-current classification
All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:
a. it is expected to be realised in, or is intended for sale or consumption in, the Company's normal operating cycle;
b. itis held primarily for the purpose of being traded;
c. itis expected to be realised within 12 months after the reporting date; or
d. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.
Liabilities

A liability is classified as current when it satisfies any of the following criteria

it is expected to be settled in the Company's normal operating cycle;

b. it is held primarily for the purpose of being traded;

c. itis due to be settled within 12 months after the reporting date; or

d. the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date. Terms of a liability that
could, at the option of the counterparty, result in its settiement by the issue of equity instruments do not affect its classification.

@

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as non-current.
Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents, generally twelve month is considered as
operating cycle.
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3 MATERIAL ACCOUNTING POLICY INFORMATION

{a)

(b}

Property, plant and equipment:

Property, plant and equipment are carried at cost of acquisition or construction less accumulated depreciation and/or accumulated impairment loss, if any. The cost of
an item of property, plant and equipment comprises its purchase price, including import duties and other non-refundable taxes or levies and any directly attributable
cost of bringing the asset to its working condition for its intended use; any trade discounts and rebates are deducted in arriving at the purchase price. If significant parts
of an item of property, plant and equipment have different useful lives , than they are accounted for as separate items (major components) of property, plant and
equipment. Assets under construction are disclosed as capital work-in-progress.

Leasehold land is stated at historical cost less amounts amortised proportionate to expired lease period.

Capital work-in-progress includes the cost of property, plant and equipment that are not ready to use at the Balance Sheet date.

Subsequent Expenditure:
Subsequent Expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the company and the cost of
the item can be measured reliably.

Depreciation/Amortisation:
Depreciation is calculated on pro rata basis on straight-line method based on estimated useful life prescribed under Schedule Il of the Companies Act, 2013.

Type of asset Estimated useful life
Dies, Pattern, Fixtures and Tools 4-12 years

Plant and Machinery 8-25 years

Factory Buildings 25-50 years

Vehicles 1-4 years
Computers 5-8 years

Furniture and Fixture 14-16 years

The estimated useful lives, residual values, and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in estimate
accounted for on prospective basis.

Derecognition:

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss on
derecognition of an item of property, plant and equipment is measured as the difference between the net disposal proceeds and the carrying amount of the item and is
recognised in the Special Purpose statement of Profit and Loss in the year the asset is derecognised.

Intangible assets

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an intangible assest is carried at its cost less any accumulated
amortisation and any accumulated loss. Subsequent expenditure is capitalised only when it increases the future economic benefit from the specific asset to which it
relates.

Type of asset Esti d useful life
Computer Software 5-10 years
Intellectual Property Rights 20 years

Other Intangible assets are amortised on the straight line method over a period of 3 years.
Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Impairment Testing of Property, Plant and Equipment, and other Intangible Assets

The carrying amounts of assets are reviewed at each Balance Sheet date, if there is any indication of impairment based on internal/external factors. An impairment loss
is recognised wherever the carrying amount of an asset exceeds its estimated recoverable amount. The recoverable amount is greater of the assets net selling price and
value in use. In assessing the value in use, the estimated future cash flows are discounted to the present value using the weighted average cost of capital. After
impairment, depreciation is provided on revised carrying amount of the assets over its remaining useful life. Previously recognised impairment loss is further provided or
reversed depending on changes.




Carraro India Limited (Formerly known as Carraro India Private Limited)
CIN: U52609PN1997PLC132629

Notes to the Special purpose Standalone Ind AS financial statements

All amounts are X in Millions unless otherwise stated

()

(d)

Leases

The Company’s lease asset classes primarily consist of leases for vehicles. At the inception of contract the Company assesses whether the contract is, or contains a
lease. A contract is, or contains, a lease if the contract involves use of an identified asset and conveys the right to control the use of asset for period of time in exchange
for consideration i.e. customer has right to:

- obtain substantially all the economic benefits from using the asset and

-direct the use of asset

Company as a lessee

Recognition and measurement

The Company recognises the right of use asset and lease liability at the lease commencement date of lease. The right of use asset is initially measured at cost, which
comprises of the initial amount of lease liability adjusted for any payment made at or before commencement date, any initial direct cost incurred and an estimate of
cost to dismantle or remove an underlying asset or to restore an asset less any lease incentive received. The lease liability is initially measured at present value of lease
payments that is not paid at commencement date discounted at implicit rate mentioned in lease or incremental borrowing rate.

Lease payments include fixed payments, including in-substance fixed payments; variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date; amounts expected to be payable by the company under the residual value guarantee; the exercise price of a purchase
option; if the company is reasonably certain to exercise that option and payment of penalties for terminating the lease, if the lease term considered reflects that the
company shall exercise a termination option. The Company generally uses its incremental borrowing rate as discount rate.

The right-of-use assets is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of lease term or over the
useful life of right-of-use asset.

The lease liability is subsequently measured at amortised cost using effective interest method. It is remeasured when there is a change in future lease payments.

Extension and termination of lease

The Company determines the lease term as the noncancellable period of a lease, together with both periods covered by an option to extend the lease if the Company is
reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Company is reasonably certain not to exercise that option. In
assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant
facts and circumstances that create an economic incentive for the Company to exercise the option to extend the lease, or not to exercise the option to terminate the
lease. The Company revises the lease term if there is a change in the non-cancellable period of a lease.

Short term leases and low value assets

The Company has elected not to recognise right of use of assets and lease liabilities for short-term leases that have lease term of 12 months or less and leases of low
value assets. The Company recognises the lease payments associated with these leases as an expense on a straight- line basis over the lease term in the Special Purpose
statement of Profit and Loss.

Impairment testing for right of use of assets
Right of use assets are tested for impairment whenever there is any indication that their carrying amount is not recoverable. Impairment loss, if any, is recognised in
Special Purpose statement of Profit and Loss.

Inventories

Inventories are valued at the lower of cost or net realizable value. Cost is determined as at weighted average cost. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs and related production overheads. Net realizable value is the estimated selling price in the ordinary course of
business, less the estimated costs of completion and the estimated costs necessary to make the sale.
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{e) Financial Instruments

a) Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments, except trade receivables
that are initially recognised when they are originated.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss. However, Trade receivables that do not contain a significant financing component are measured
at transaction price.

b) Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as ~ measured at:
- Amortised cost; or

- FVOCI - Debt Investment; or

- FVOCI — equity investment;

- FVTPL

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its business model for managing financial assets, in which case all
affected financial assets are reclassified on the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
~itis held within a business model whose objective is to hold assets to collect contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in the investment’s fair
value in OCI. This election is made on an investment-by-investment basis.

A financial asset which is not classified in any of the above categories are measured at FVTPL. However, in cases where the Company has made an irrevocable election
for particular investments in equity instruments that would otherwise be measured at FVTPL the subsequent changes in fair value are recognized in Special Purpose
Other Comprehensive income.

c} Financial liabilities and equity instruments
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued by the
Company is recognised at the proceeds received, net of directly attributable transaction costs.

Financial liabilities

The Company'’s financial liabilities include trade and other payables, loans and borrowings and derivative financial instruments. Subsequent measurement of financial
liabilities depends on their classification as fair value through Profit and loss or at amortized cost. All changes in fair value of financial liabilities classified as FVTPL are
recognized in the Special Purpose Statement of Profit and Loss. Amortised cost category is applicable to loans and borrowings, trade and other payables. After initial
recognition the financial liabilities are measured at amortised cost using the Effective Interest Rate method.
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d) Derecognition of financial assets & liabilities
Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the financial
asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers nor retains substantially all of the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained interest in the asset and an associated lability for the amount
it may have to pay.

Derecognition of financial liabilities

Afinancial liability is derecognised when the contractual obligation under the liability is discharged or cancelled or expired. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in profit or loss.

e) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

f) Impairment

The Company applies the Expected Credit Loss (ECL) model for recognising impairment loss on financial assets. With respect to trade receivables and financial assets
that are debt instruments and are measured at amortised cost, the Company measures the loss allowance at an amount equal to lifetime expected credit losses.
Lifetime expected credit lossed are the expected credit losses that result from all possible default events over the expected life of a financial instrument.

Expected credit losses are recognized for all financial assets subsequent to initial recognition other than financials assets measured at FVTPL category. For financial
assets other than trade receivables, as per Ind AS 109, the Company recognises expected credit losses for all originated or acquired financial assets if at the reporting
date the credit risk of the financial asset has not increased significantly since its initial recognition. The impairment losses and reversals are recognised in Special
Purpose statement of Profit and Loss.

g) Write-off

The gross carrying amount of a financial asset is written off {either partially or in full) to the extent that there is no realistic prospect of recovery. This is generally the
case when the Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject
to the write- off. However, financial assets that are written off could still be subject to enforcement activities under the Company’s recovery procedures, taking into
account legal advice where appropriate. Any recoveries made are recognised in profit or loss.

h) Derivative Financial Instruments:

The Company uses foreign exchange forward contracts to hedge its exposure to movements in foreign exchange rates on its long-term borrowings. The use of these
foreign exchange forward contracts reduces the risk to the Company. The Company does not use the foreign exchange forward contracts for trading or speculation
purpose.

These derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently remeasured to their fair value at the end of
each reporting period. No hedge accounting is applied to these derivatives, which are carried at fair value with changes being recognised in the Special Purpose
statement of profit and loss.
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f

(g}

(h)

(i}

Provisions, contingent liabilities and contingent asset

Provisions
A provision is recognised if, as a result of past event, the Company has a present obligation that can be estimated reliably, and it is probable that an outflow of resources

embodying economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate of the expenditure required to settle the present
obligation at the Balance Sheet date.

- Warranty provisions

The estimated liability for product warranties is recognised when products are sold or when new warranty programmes are initiated. These estimates are established
using historical information on the nature, frequency and average cost of warranty claims and management estimates regarding possible future warranty claims,
customer goodwill and recall complaints. The timing of outflows will vary depending on when warranty claim will arise, being typically up to

four years. The Company also has back-to-back contractual arrangement with its suppliers in the event that a vehicle fault is proven to be a supplier’s fault.

Estimates are made of the expected reimbursement claim based upon historical levels of recoveries from supplier, adjusted for inflation and applied to the population of
vehicles under warranty as on Balance Sheet date.

- Onerous Contracts

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company from a contract are lower than the unavoidable costs of
meeting the future obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the
expected net cost of continuing with the contract. Before a provision is established the Company recognizes any impairment loss on the assets associated with that
contract.

Contingent liabilities

A contingent liability exists when there is a possible but not probable obligation arising from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the entity or a present obligation arising from the past event, that may, but
probably will not, require an outflow of resources embodying economic benefits, or a present obligation whose amount cannot be estimated reliably. Contingent
liabilities do not warrant provisions, but are disclosed in theSpecial Purpose financial information unless the possibility of outflow of resources is remote.

Contingent assets

Contingent assets are neither recognised nor disclosed in the Special Purpose financial information. However, contingent assets are assessed continually and if it is
virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the change oceurs.

Dividends
The Company recognizes a liability for any dividend declared but not distributed at the end of reporting year, when the distribution is authorized and the distribution is
no longer at the discretion of the company on or before the end of the reporting year.

Revenue recognition

According to Ind AS 115, revenue is measured at the amount of consideration the Company expects to receive in exchange for the goods or services when control of the
goods or services and the benefits obtainable from them are transferred to the customer. Revenue is recognised using the following five step model specified in Ind AS
115:

Step 1: Identify contracts with customers

Step 2: Identify performance obligations contained in the contracts

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations

Step 5: Recognize revenue when the performance obligation is satisfied.

Revenue from sale of goods is recognised when control of the products being sold is transferred to our customer and when there are no longer any unfulfilled
obligations. The performance obligations in our contracts are fulfilled at the time of dispatch, delivery or upon formal customer acceptance depending on terms with
customers.

Revenue is measured on the basis of contracted price, after deduction of any trade discounts, volume rebates and any taxes or duties collected on behalf of the
Government such as Goods and Services Tax, etc. Accumulated experience is used to estimate the provision for such discounts and rebates. Revenue is only recognised
to the extent that it is highly probable a significant reversal will not occur.

Other income:

Interest income is recognised using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Income from export incentives is recognised on accrual basis to the extent the ultimate realisation is reasonably certain.
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(1)

(k)

Employee benefits

Defined benefit plans

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect of the gratuity benefit scheme is calculated by estimating the amount
of future benefit that employees have earned in return for their service in the current and prior periods; that benefit is discounted to determine its present value, and
the fair value of any plan assets is deducted. The present value of the obligation under such defined benefit plans is determined based on actuarial valuation using the
Projected Unit Credit Method, which recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit
separately to build up the final obligation. The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining
the present value of the obligation under defined benefit plans, are based on the market yields on Government securities as at the Balance Sheet date. Actuarial gains
and losses are recognised in restated other comprehensive income, net of taxes, for the period in which they occur. All the expenses that relate to the defined benefit
plan are recognised in Special Purpose statement of Profit and Loss. The Company recognises gains and losses on curtailment or settlement of a defined benefit plan
when the curtailment or settlement occurs, in the Special Purpose statement of Profit and Loss.The obligation under the defined benefit plan is measured after taking
into account changes in legislation as have been enacted up to the Balance Sheet date.

Defined contribution plans

The Company’s contribution towards employee’s provident fund and employee state insurance scheme are defined contribution plans.The Company makes specified
monthly contributions towards employee provident fund and employee state insurance scheme. The Company’s contribution paid/payable under the schemes is
recognised as employee benefits expense in the Special Purpose statement of Profit and Loss during the period in which the employee renders the related service.

Compensated absences

The obligation towards the same is measured at the expected cost of accumulating compensated absences as the additional amount expected to be paid as a resuit of
the unused entitlement as at the year end. The Company's liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. Actuarial
losses / gains are recognized in the Special Purpose statement of Profit and Loss in the year in which they arise.

Other benefits

The Company has other long-term employee benefit plan in the form of retention bonus for those employees, who are identified to ensure continuity of special projects
/ tasks / activities. This amount will be payable on completion of their three years of service payable in 37th and 40th month salary equally. Liability for the same is
provided on the basis of valuation, as at the Balance Sheet date, carried out by independent actuary.

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee benefits expense. Benefits such as salaries
and performance incentives, are charged to Special Purpose statement of profit and loss on an undiscounted, accrual basis during the period of service rendered by the
employees in the financial year.

Borrowing costs

Borrowing costs that are attributable to the acquisition, construction, or production of a qualifying asset are capitalised as a part of the cost of such asset till such time
the asset is ready for its intended use or sale. A qualifying asset is an asset that necessarily requires a substantial period of time (generally over twelve months) to get
ready for its intended use or sale.

All other borrowing costs are recognised as expense in the period in which they are incurred.
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=4

(n)

Foreign currency
Indian Rupee is the Company’s functional as well as presentation currency.

-Initial recognition

Transactions in foreign currencies entered into by the company are accounted at the exchange rates prevailing on the date of transaction or at rates that closely
approximate the rate at the date of the transaction.

ement of tary items denominated in foreign currency at the Balance Sheet date
Monetary items denominated in foreign currency (other than those related to acquisition of property plant and equipment) of the Company outstanding at the Balance
Sheet date are restated at the year-end rates.

Non monetary foreign currency items that are measured based on historical cost are translated at the exchange rate at the date of the transaction. Non-monetary
assets and liabilities that are measured at fair value in a foreign currency are translated into the functional currency at the exchange rate when the fair value was
determined.

-Treatment of exchange differences
Exchange differences arising on foreign currency transactions settled during the year are recognised in the Special Purpose statement of Profit and Loss.

The translation differences on monetary assets and liabilities denominated in foreign currencies are recognised in the Special Purpose statement of Profit and Loss.

Income tax
Income tax expense comprises current and deferred tax.

Current tax

Provision for current tax is recognised in accordance with the provisions of Income-tax Act, 1961 and is made annually based on the tax liability after taking credit for tax
allowances and exemptions.lt is measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle
the liability on a net basis or simultaneously.

Deferred taxes

Deferred tax is recognised in respect of temporary differences between the carrying amount of assets and liabilities for financial reporting purpose and the amount
considered for tax purpose.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that future taxable
profits will be available against which they can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow the benefit of part or all of that deferred tax asset to be utilized. Such reductions are reversed when it
becomes probable that sufficient taxable profits will be available.

Unrecognized deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable that future taxable profits will be
available against which they can be recovered.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates enacted or substantively enacted
by the end of the reporting year.

The measurement of deferred tax assets and liabilities reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting
date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

o the entity has a legally enforceable right to set off current tax assets against current tax liabilities; and

* the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the same taxable entity.

Current and deferred tax for the reporting period

Current and deferred tax are recognised in the restated statement of Profit and Loss, except when they relate to items that are recognised in Restated other
comprehensive income or directly in equity, in which case the taxes are also recognised in Restated other comprehensive income or directly in equity respectively.

Earnings per share

Basic earnings per share are computed by dividing the net profit or loss for the year after tax by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share is computed by dividing the net profit for the year after tax for the year by the weighted average number of equity
shares outstanding during the year as adjusted for the effects of all dilutive potential equity shares except where the results are anti-dilutive.
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(o)

(p)

Segment reporting

The Company is primarily engaged in the business of manufacturing automotive equipments, parts and components. Operating segments are defined as components of
an enterprise for which discrete financial information is available that is evaluated regularly by the chief operating decision maker, in deciding how to allocate resources
and assessing performance.

The reporting of segment information is the same as provided to the management for the purpose of the performance assessment and resource allocation to the
segments.Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments on the basis of their relationship to the
operating activities of the segment. Inter segment revenue is accounted on the basis of transactions which are primarily determined based on market/fair value factors.
Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to segments on a reasonable basis have been included under
“unallocated revenue/expenses/assets/liabilities.

Recent pronouncements

Ministry of Corporate Affairs (‘MCA’) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards)

Rules as issued from time to time. For the year ended September 30, 2024, MCA has not notified any new standards or amendments to the existing standards applicable
to the Company.
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4 Property, plant and and right-of-use assets

Own assets Right-of-use assets
: Dies, Pattern
Particulars i " ! Total
Factary Plant and Fum.n ure and Computers | Vehicles | Fixtures and Total Leasehold Vehicles Solar Power Total
Buildings Machinery Fixture Tools Land Plant
1. Gross carrying amount
For interim period reported
Balance as at April 01, 2023 465.48 2,338.68 32.69 24.77 0.02 360.78 3,222.42 137.66 227 . 139.93 3,362.35
Additions 82.41 228.77 4.15 9.50 - 62.75 387.58 - - 387.58
Disposals, transfers and adj its - (1.86) - - - (4.97} (6.83) - - - (6.83)
Balance as at September 30, 2023 547.89 2,565.59 36.84 34.27 0.02 418.56 3,603.17 137.66 2.27 - 139.93 3,743.10
For interim period reported
Balance as at April 01, 2024 554.93 2,737.67 41.66 42.07 0.02 475.41 3,851.76 137.66 227 - 139.93 3,991.69
Additions 155 89.13 2.62 8.95 30.63 132.88 143.30 143.30 276.18
Di: Is, transfers and adj s . (0.12) - - {0.12) {0.12})
Balance as at September 30, 2024 556.48 2,826.67 44.27 51.02 0.02 506.04 3,984.52 137.66 227 143.30 283.23 4,267.75
Il. Accumulated depreciation
For interim period reported
Balance as at April 01, 2023 15.15 266.48 3.35 8.16 0.02 67.10 360.26 19.28 0.80 - 20.08 380.34
Depreciation expense for the period 872 141.93 1.85 4.32 36.17 192.99 0.92 0.2¢ - 121 194.20
Disposals, transfers and adj e - {0.62) - {0.65) {1.27) - - - (1.27)
Balance as at September 30, 2023 23.87 407.79 5.20 12.48 0.02 102.62 551.98 20.20 1.09 - 21.29 573.27,
For interim period reported
Balance as at April 01, 2024 32.68 551.17 718 17.07 0.02 138.43 746,55 2111 132 - 22.43 768.98
Depreciation expense for the period 8.85 141.51 2,07 5.12 38.32 195.87 0.91 0.20 276 3.88 199.75
Disposals, transfers and adj s - (0.12) - - (0.12) - - {0.12)
Balance as at September 30, 2024 41.53 692.56 9.25 22.19 0.02 176.75 942.30 22.02 1.52 2,76 26.30 968.60)
1. Net carrying amount (I-11)
Balance as at September 30, 2024 514.94 2,134.12 35.02 28.83 - 329.29 3,042.22 115.64 0.75 130.54 256.93 3,299.14
Balance as at Sep 30, 2023 524.02 2,157.79 31.64 21.79 - 315.94 3,051.19 117.46 1.18 - 118.64 3,169.83
4.1 There are no impairment losses recognised during the periods ended ber 30, 2024 and 30, 2023.

4.2 The Company has not revalued its property, plant and equipment as on each reporting period and therefore Schedule l1l disclosure Requirements with respect to fair value details is not applicable.

4.3 The title deeds of all immovable properties (other than properties where the Company is the lessee and the lease agreements are duly executed in the favor of the lessee) are held in the name of the Company.

4.4 Refer note 3(q) for first time adoption options availed by the Company on the transition to Ind AS.

4.5 The Company has created first pari passu charge on entire property, plant and equipments {except land & building) against borrowings. Refer Note 16.

5 Capital work-in-progress (CWIP)

Particulars Asat Asat
September 30, | September 30,
2024 2023
Capital work-in-progress 3.09

5.1 Capital Work-in-Progress mainly comprises of Building - factory shed as at September 30, 2024.

5.2 CWIP ageing schedule as at September 30, 2024

Amount in CWIP for a period of

Particulars Less than 1 Morethan3 | Total
1-2 years 2-3 years
Year years
Projects in progress
Building 3.09 3.09

Projects temporarily suspended -

5.3 There are no projects as on each reporting date where activity had been suspended. Also, there are no projects as on the reporting periods which has exceeded cost as compared to its original plan or where completion is

overdue.
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6 Intangible assets

Particulars Software Intellectual property Total

I. Gross carrying amount
For interim period reported

Balance as at April 01, 2023 48.81 - 48.81
Additions 1.29 - 1.29
Balance as at September 30, 2023 50.10 - 50.10

For interim period reported

Balance as at April 01, 2024 50.97 271.08 322.05
Additions - - -
Balance as at September 30, 2024 50.97 271.08 322.05

1l. Accumulated amortisation
For interim period reported

Balance as at April 01, 2023 14.68 - 14.68
Amortisation expense for the period 7.60 - 7.60
Balance as at September 30, 2023 22.28 - 22.28

For interim period reported

Balance as at April 01, 2024 29.96 6.79 36.75
Amortisation expense for the period 7.58 6.78 14.36
Balance as at September 30, 2024 37.55 13.56 51.11

lll. Net carrying amount (I-11)
Balance as at September 30, 2024 13.42 257.52 270.94
Balance as at September 30, 2023 27.82 - 27.82

6.1 The Company has not revalued its intangible assets as on each reporting period and therefore Schedule Il disclosure
requirements with respect to fair value details is not applicable.
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7 Financial assets

7.1 Investments

Particulars As at September | As at Septemb
30, 2024 30, 2023
| in equity instr of subsidiaries at cost/deemed cost
Unquoted investments
Carraro Technologies India Private Limited 239.82 -
17,82,000 Equity shares of X 10/- each {September 30, 2023: Nil)
Total 239.82 -

7.2 Other financial assets

Particulars As at Sep " As at Sep B
30, 2024 30, 2023

Non-current - unsecured, considered good

Measured at amortised cost

Deposits with banks

- Long term deposits with Banks having remaining maturity period of more than 188 179

12 months (Refer Note 7.3} . :

Security deposits 40.80 37.31

Total 42.68 39.10

Current - unsecured, considered good unless otherwise stated

Measured at fair value through profit or loss

Derivatives

- Foreign-exchange forward contract 18.87 -

Measured at amortised cost

Other receivables (Refer note 7.4) 76.60 -

Total 95.47 -

7.3 Long term deposits are held under lien by Bank against Bank Guarantee.

7.4 Other receivable is related to fees charged by Auditors, Lawyers and other consultants for IPO services which are recoverable from Holding company - Carraro International S.E.

8 Deferred tax assets/(liabilities) {net)

8.1 Deferred tax assets/(liabilities) in relation to the period ended September 30, 2024

Particulars Op g Recognised in Recognised in Recognised directly | Closing balance as
Balance as on Profit or loss Other in Equity on September 30,
April 1, 2024 p )/ credit| compreh 2024
income
Property, plant and equipment & Intangible assets (159.64) {6.90) - - (166.53)
Right-of-use assets and leases liabilities 0.01 0.19 - - 0.20
Allowance for expected credit losses 1.70 1.21 - - 291
Gratuity, Compensated absences & Retention Bonus 176.98 7.46 0.41 - 184.85
Others(Includes trade payable to MSME) 1.10 0.43 - - 1.52
Total 20.15 2.40 0.41 - 22.95
Deferred tax ts/(liabilities) in rel to the period ended September 30, 2023
Particulars Op g Recognised in R ised in Recognised directly| Closing balance as
Balance as on Profit or loss Other in Equity on September 30,
April 1,2023 |(expense)/ credit| comprehensive 2023
income
Property, plant and equipment & Intangible assets (144.21) (4.79) - - {149.00)
Right-of-use assets and leases liabilities 0.01 0.60 - - 0.61
Altowance for expected credit losses 3.42 114 - - 4.56
Gratuity, Compensated absences & Retention Bonus 156.07 20.85 (2.02) - 174.90
Inventories {12.16) 0.01 - - (12.16)
Others(Includes trade payable to MSME) - 21.83 21.83
Total 3.13 39.63 (2.02) - 40.73
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9 Non-current tax assets

Particulars

As at September | As at Septemt
30, 2024 30, 2023
Non-current
Non-current tax assets Rs. 2,049.47 millions (Net of Provision for Income tax -
September 30, 2023 : Rs. 1,631.60 millions) 316.83 309.44
Total 316.83 309.44

10 Other assets

Particulars As at September| As at Septemb
30, 2024 30, 2023
Non-current - unsecured, considered good unless otherwise stated
Balance with Government Authorities {other than income taxes) 7.33 9.46
Capital Advances 125.56 5.48
Total 132.89 14.94
Current - unsecured, considered good unless otherwise stated
Balance with Government Authorities (other than income taxes) 199.73 323.76
Advances to suppliers 19.21 27.60
Advances to employees 0.13 0.65
Prepaid Expenses 23.42 15.98
Total 242.49 367.99
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11 Inventories

Particulars As at September | As at September
30, 2024 30, 2023

At lower of cost and net realisable value

Raw Materials and components 1,982.07 1,840.99
Consumable Tools 20.76 24.30
Work-in-progress 485.26 530.70
Finished goods 421.82 322.30
Total 2,909.91 2,718.29

11.1 During the periods ended September 30, 2024 and September 30, 2023, the Company recorded inventory write-
down expenses of Nil, X 18.60 millions respectively. These were recognised as an expense during the year and
included in ‘changes in value of inventories of work-in-progress and finished goods' in the Special Purpose

Standalone Statement of Profit and Loss.

11.2 Details of goods-in-transit included in i ies above
Particulars As at September | As at September
30, 2024 30, 2023
Raw Materials and components 464.39 350.46
Finished goods 206.01 124.26
670.40 474.72
11.3 The mode of valuation of inventories has been stated in note 3 (d).
12 Trade receivables
Particulars As at September | As at September
30, 2024 30, 2023
Trade receivables
Unsecured, considered good 2,514.13 3,213.73
Unsecured, credit impaired 11.58 18.11
2,525.71 3,231.84
Less: Expected credit loss allowance (Refer note 12.4) (11.58) (18.11)
Total 2,514.13 3,213.73

12.1 The average credit period on sales of goods is 30-60 days.

12.2 Details of trade receivables from directors or other officers of the company or any of them either severally or jointly
with any other person or from firms or private companies respectively in which any director is a partner or a

director or a member:

Particulars As at September | As at September
30, 2024 30, 2023

Trade receivables from

Ultimate Holding Company 4.36 9.16

Holding Company 8.85 -

Subsidiary Company 0.88 1.39

Fellow subsidiaries 450.30 1,316.67

12.3 Loss allowances on trade receivables are measured using simplified approach. The Company recognizes a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a provision matrix that is
based on its specific analysis and historical credit loss experience, adjusted for forward-looking factors specific to

the debtors and the economic environment.

12.4 Movement in the expected credit loss allowance

Particulars For the period For the period
ended September | ended September
30, 2024 30, 2023
Balance at beginning of the period 6.74 13,58
Add : Additional provision/{reversal) 4.84 4,53
Less: Provision utilized - -
Balance at end of the period 11.58 18.11

12.5 Trade receivables from related parties are disclosed separately under note 36.
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12.6 Ageing of receivables
As at September 30, 2024

Outstanding for following periods from due date of payment

Particulars Not due Less than 6 6 months -1 year 1-2 Years 2-3 years More than 3 years Total
months

Undisputed

- considered good 2,212.94 275.78 11.87 9.79 0.79 2.96 2,514.13

- credit impaired - 0.02 1.94 3.07 0.24 6.31 11.58
Disputed

- considered good - - - - -

- credit impaired - - - - . . -

2,212.94 275.80 13.81 12.86 1.03 9.27 2,525.71
Less: Expected credit loss allowance (11.58)
Total 2,514.13
As at September 30, 2023
Outstanding for following periods from due date of payment
Particulars Not due Less than 6 6 months -1 year 1-2 Years 2-3 years More than 3 years Total
months

Undisputed

- considered good 2,683.73 509.74 7.62 7.67 1.44 3.53 3,213.73

- credit impaired - 0.08 2,99 0.37 1.33 13.34 18.11
Disputed

- considered good - - - - - -

- credit impaired - - - - - - -

2,683.73 509.82 10.61 8.04 277 16.87 3,231.84

Less: Expected credit loss allowance (18.11)

Total 3,213.73
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13 Cash and cash equivalents

Total

Particulars As at September|As at September
30, 2024 30, 2023

Balances with banks
- In current accounts 141 50.44
- In Cash credit accounts 57.78 267.26
- In Exchange earner's foreign currency accounts 838.88 208.12
Cash on hand 0.13 0.16
898.20 525.98
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14 Equity share capital

A Equity share capital

K As at September 30, 2024 As at September 30, 2023
Particulars
No. of Shares Amount No. of Shares Amount
Authorised
Equity Shares of X 10/- each 176,001,000 17,600.10 176,001,000 17,600.10
176,001,000 17,600.10 176,001,000 17,600.10
Issued, subscribed and fully paid up
Equity Shares of X 10/- each 56,851,538 568.52 56,851,538 568.52
56,851,538 568.52 56,851,538 568.52

14.1 Rights, preferences and restrictions attached to equity shares

{a)

14.2

143

14.4

14.5

14.6

14.7

Voting rights

The Company has only one class of equity shares having a par value of Rs.10 per share. Each shareholder of equity share is entitled for one
vote per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after
distribution of all preferential amounts, in proportion to their shareholding.

Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period
. As at September 30, 2024 As at September 30, 2023
Particulars
No. of Shares Amount No. of Shares Amount
At the beginning of the relevant period 56,851,538 568.52 56,851,538 568.52
Add: Shares issued and allotted during the period - - - -
At the end of the period 56,851,538 568.52 56,851,538 568.52
Details of shares held by each shareholder holding more than 5% shares:
Name of shareholder As at September 30, 2024 As at September 30, 2023
Number of % holding in | Number of shares| % holding in
shares held that class of held that class of
shares shares
Carraro International S.E. 56,851,532 99.99% 56,851,532 99.99%
Total 56,851,532 99.99% 56,851,532 99,99%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

Details of shareholding of the promoters*

Promoter name As at September 30, 2024 As at September 30, 2023
Number of % holding in | Number of shares| % holding in
shares held that class of held that class of

shares shares
Carraro International S.E. 56,851,532 99.99% 56,851,532 99.99%
Total 56,851,532 99.99% 56,851,532 99.99%

*Promoter here means Promoter defined under Companies Act, 2013.

During the period of five years immediately preceding the date as at which the Balance Sheet is prepared:
No shares have been alloted for consideration other than cash by the Company. The Company has not issued bonus shares for the last five

years.
There are no calls unpaid.

There are no forfeited shares.
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15 Other equity

Particulars As at September | As at September
30, 2024 30, 2023
Retained earnings 2,811.82 2,173.99
Capital reserve 902.40 902.40
Capital Redemption reserve 57.34 57.34
Total 3,771.56 3,133.73
15.1 Retained earnings
Particulars For the period For the period
ended September|ended September
30, 2024 30, 2023
Balance at beginning of the period 2,323.59 1,930.47
Add: Profit for the period 489.44 237.50
Add / (less): Other Comprehensive income/(expense) for the period (1.21) 6.02
Less: Dividend - -
Balance at end of the period 2,811.82 2,173.99

Retained earnings are the profits that the Company has earned till date less any transfers to General Reserve,
dividends or other distributions to shareholders. Retained earnings is a free reserve available to the Company.

15.2 Capital reserve

Particulars For the period For the period
ended September |ended September
30, 2024 30, 2023
Balance at beginning of the period 902.40 902.40
Add: Additions for the period - -
Balance at end of the period 902.40 902.40

Capital reserve is created on account of amalgamation of Carraro India Private Limited with Turbo Gears India Private

Limited.

15.3 Capital Redemption reserve

Particulars For the period For the period
ended September |ended September
30, 2024 30, 2023
Balance at beginning of the period 57.34 57.34
Add: Additions for the period - -
Balance at end of the period 57.34 57.34

Capital Redemption reserve is created on account of buyback of equity shares in accordance with the provisions of
section 68 of the Companies Act, 2013 and Companies {Share Capital and Debentures) Rules, 2014.
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16 Borrowings

Particulars As at September | As at September
30, 2024 30, 2023
Non-current borrowings
Measured at amortised cost
Secured
Term Loans (Refer Note 16.1)
- From Banks 1,042.46 651.62
Unsecured
Loan from related parties (Refer note 36) 467.65 439.65
Total 1,510.11 1,091.27
Current borrowings
Measured at amortised cost
Secured
Working capital loans repayable on demand from banks {Refer Note 16.2} 7.09 464.21
Current maturities of long term borrowings {Refer Note 16.1}
- From banks 440.57 412.45
Total 447.66 876.66
16.1 Nature of Security and terms of repayment for secured and unsecured borrowings:
Nature of Facility Repayment terms As at September | As at September
30, 2024 30, 2023
Secured
Rupee loan from Bank* Repayable in 20 equal quarterly installments commencing from Mar 2020 9.09 45.40
Rupee loan from Bank* Repayable in 16 equal quarterly installments commencing from Mar 2020 - 18.90
Rupee loan from Bank* Repayable in 16 equal quarterly installments commencing from July 2021 25.00 75.00
Rupee loan from Bank* Repayable in 16 equal quarterly installments commencing from Oct 2021 50.00 100.00
Rupee loan from Bank* Repayable in 16 equal quarterly installments commencing from Oct 2021 100.72 201.49
Rupee loan from Bank* Repayable in 16 equal quarterly installments commencing from Dec 2024 341.25 420.00
Rupee loan from Bank* Repayable in 16 equal quarterly installments commencing from June 2025 322.45 -
Rupee loan from Bank* Repayable in 16 equal quarterly installments commencing from September 2025 220.00 -
Rupee loan from Bank* Repayable in 16 equal quarterly installments commencing from September 2025 287.47 -
Rupee loan from Bank## Repayable in 48 equal monthly installments commencing from June 2022 127.05 203.27
Unsecured foreign currency loan from related|Bullet repayment after 5 years 1 month from date of disbursement i.e. June 2022 467.65 439.66
party *x
Total 1,950.68 1,503.72
Less: Current Maturities of Long term (440.57) {412.45})
Borrowings (Refer Note 16.2)
Net Long Term Borrowings 1,510.11 1,091.27

* First pari passu charge on entire property, plant and equipments (except land & building) and movable assets of the Company present and future. Interest rate on rupee

loans varies in the range of 8.50% to 10.20%.

#4# Second charge on entire current assets of the Company present and future. Interest rate on Emergency Credit Line Guarantee Scheme rupee loan is 9.25%.

**Interest rate on Unsecured foreign currency loan from related party is EURIBOR + 4.5%.

16.2 Working capital facilities from banks are secured by pari passu first charge on movable current assets, cash, inventory and book debts of the Company, both present and
future. Interest rate on Rupee working capital facility from bank is linked to the respective bank base rate and agreed spread and on working capital in foreign currency.
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17 Lease liabilities
17.1 Details of lease liabilities

17.2

Particulars Amount

For interim period reported

Balance as at April 01, 2023 1.50

Finance cost accrued during the period 0.05

Payment of lease liabilities {0.33)

Balance as at September 30, 2023 1.22

For interim period reported

Balance as at April 01, 2024 1.00

Recognised during the period 143.30

Finance cost accrued during the period 3.50

Payment of lease liabilities (5.72})

Balance as at September 30, 2024 142,08

Classification of lease liabilities

Particulars As at September| As at September
30, 2024 30, 2023

Non-current 136.36 0.81

Current 5.72 0.41

Total 142.08 1.22

17.3 The Company has taken vehicles on lease for a lease term of 4 years (Remaining lease
term as on September 30, 2024: 1.5 years; September 30, 2023: 2.5 years). The Company
has also taken a solar power plant on lease for a lease term of 15 years. (Remaining

lease term as on September 30, 2024: 14.7S years).

17.4 Amount recognised in Special Purpose standalone statement of profit and loss

17.5

Particulars For the period For the period
ended ended

September 30, | September 30,
2024 2023

- Amortisation expenses on right-of-use assets 3.88 1.21

- Interest expenses on lease liability 3.50 0.05

- Expenses related to short term leases (Refer
note 30)

The table below provides details regarding the contractual maturities of lease liabilities

on an undiscounted basis.

Particulars As at September| As at September
30, 2024 30, 2023

Less than one year 19.31 0.50

One to five years 92.03 0.87

More than five years 153.22 -

17.6 The total cash outflows for leases during the period amounts to X 5.72 millions
(September 30, 2023: X 0.33 miillions) (includes cash outflow for short term and long

term leases).

17.7 The Company does not face a significant liquidity risk with regard to its lease liabilities as
the current assets are sufficient to meet the obligations related to lease liabilities as and

when they fall due.

17.8 The incremental borrowing rate applied to lease liabilities is in the range of 7.83% per
annum to 9.75% per annum based on the lease term.
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18 Provisions

Particulars As at September | As at September
30, 2024 30, 2023
Non-current
Provision for employee benefits
- Compensated absences 143.79 123.55
- Gratuity (Refer note 35) 217.26 189.53
- Retention bonus 7.92 13.28
- Long Term Incentive - -
Provision for warranty (Refer note 18.1, 18.2 and 18.3) 79.73 82.71
Total 448.70 409.07
Current
Provision for employee benefits
- Compensated absences 23.52 21.47
- Gratuity (Refer note 35) 19.59 17.32
- Retention bonus 25.32 2.32
- Short Term Incentive 9.85 38.20
Provision for warranty (Refer note 18.1, 18.2 and 18.3) 98.16 95.71
Provision for contingencies (Refer note 18.4) 103.90 100.37
Total 280.34 275.39

18.1 Provision is estimated for expected warranty claim in respect of products sold during the period based on past experience

regarding defective claim of products and cost of rectification or replacement.

18.2 Movement in provision for warranty

Particulars For the period For the period
ended September | ended September
30, 2024 30, 2023
Balance at the beginning of the period 184.49 169.33
Add: Provisions made during the period 2.16 28.83
Less: Provisions utilised during the period (8.76) (19.74)
Balance at the end of the period 177.89 178.42

18.3 Product warranties: The Company gives warranties on its products, undertaking to repair or replace the items that fail to
perform satisfactorily during the warranty period and beyond the warranty period at the discretion of the Company.
Provisions made as at September 30, 2024 and September 30, 2023 represents the amount of the expected cost of meeting
such obligations of rectification/replacement. The final determination of the amount will depend upon the receipt of claim

and its settlement thereof. The classification of the provision reflects the expected timing of cash outflow.

18.4 Movement in provision for contingencies

Particulars For the period For the period

ended September | ended September
30, 2024 30, 2023

Balance at the beginning of the period 102,90 85.36

Add: Provisions made during the period 1.00 15.01

Balance at the end of the period 103.90 100.37
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18.5 Provision for contingencies are on account of certain legal matters where the Company anticipates probable outflow. The
amount of provision is based on estimates made by the Company considering the facts and circumstances of each case. The
timing and amount of cash flow that will arise from these matters will be determined by the relevant authorities only on

settlement of these cases.

19 Trade payables

Particulars As at September | As at September
30, 2024 30,2023
(a) Total outstanding dues of micro enterprises and small enterprises 405.67 478.43
(b) Total outstanding dues of creditors other than micro enterprises and small
. 3,151.82 3,391.82
enterprises
Total 3,557.49 3,870.25

19.1 The average credit period on purchases is 60-75 days.
19.2 For explanations on the Company’s liquidity risk management processes refer note 37.

19.3 Trade payables from related parties are disclosed separately under note 36.

19.4 Disclosures as required under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED

Act):

The amounts due to Micro and Small Enterprises as defined in the ‘The Micro, Small and Medium Enterprises Development
Act, 2006’ has been determined to the extent such parties have been identified on the basis of information available with the

Company. This has been relied upon by the auditors.

Particulars As at September | As at September
30, 2024 30, 2023

(a) Principal amount due to suppliers registered under the MSMED Act and 315.94 400.00

remaining unpaid as at period end

(b) Interest due to suppliers registered under the MSMED Act and remaining 89.73 78.43

unpaid as at period end

{c) Principal amounts paid to suppliers registered under the MSMED Act, beyond 709.53 1,322.29

the appointed day during the period

(d) Interest paid, other than under Section 16 of MSMED Act, to suppliers - -

registered under the MSMED Act, beyond the appointed day during the period

(e} Interest paid, under Section 16 of MSMED Act, to suppliers registered under the - -

MSMED Act, along with the amount of the payment made to the supplier beyond

the appointed day during the period

{f) Interest due and payable towards suppliers registered under MSMED Act, for 6.50 9.75

payments already made

(g) Further interest remaining due and payable for earlier periods 83.23 68.68

(h) Amount of interest accrued and remaining unpaid at the end of the period

(Refer Note 1 below) 89.73 78.43

Note:

1) The Company is required to pay interest to vendors which are MSME enterprises as defined in the Micro, Small and
Medium Enterprises Development Act, 2006 {MSMED Act). As per the MSMED Act in case of non- payment to MSME Vendors
for a period exceeding 45 days the company is required to make interest payment at the rate of 3 times of the bank rate on

the due amount.
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19.5 Ageing of trade payables

As at September 30, 2024
. Outstanding for following periods from due date of payment
Particulars Accruals Not due Total
Less than 1 year 1-2 Years 2-3 years More than 3 years

Undisputed dues
- MSME 89.73 264.08 51.82 0.04 - - 405.67
- Others 729.88 1,251.14 1,162.62 1.24 1.75 5.19 3,151.82

Disputed dues
- MSME - - - - - -
- Others - - - - - - -
Total 819.61 1,515.22 1,214.44 1.28 1.75 5.19 3,557.49

As at September 30, 2023

[ particulars Accruals Not due Outstanding for following periods from due date of payment Total

Less than 1 year 1-2 Years 2-3 years More than 3 years

Undisputed dues
- MSME 78.44 238.06 161.93 - - - 478.43
- Others 640.50 1,482.89 1,253.99 4.60 091 893 3,391.82

Disputed dues
- MSME - - - - -
- Others - - - - - -
Total 718.94 1,720.95 1,415.92 4.60 0.91 8.93 3,870.25 |
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20 Other current financial liabilities

21

22

23

Particulars As at September | As at September
30, 2024 30, 2023

Creditors for capital supplies 54.75 57.78

Measured at fair value through profit or loss

Derivatives

- Foreign-exchange forward contract - 13.68

Total 54.75 71.46

Other current liabilities

Particulars As at September | As at September
30, 2024 30, 2023

Advance from customers 49.90 37.19

Statutory remittances 50.99 46.44

Total 100.89 83.63

Current tax liabilities (net)

Particulars As at September | As at September
30, 2024 30, 2023

Income tax [Net of advance tax (Rs 66.41 millions, September 30, 2023: Rs. 106.45 46.65

248.05 millions)]

Total 106.45 46.65

Revenue from operations

Particulars For the period For the period

ended September |ended September

30, 2024 30, 2023

Sales of products 9,027.87 9,458.87

Other operating income

- Scrap sales 39.83 48.90

Total 9,067.70 9,507.77
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23.1 Disaggregation of revenue

The tables below present disaggregated revenue from contracts with customers by business segment and nature of
contract. The Company believes that the below disaggregation best depicts the nature, amount, timing and
uncertainty of revenue and cash flows from economic factors. The revenue from contracts with customers are

disaggregated based on geography to comply with Ind AS 115.

Revenue from contracts with customers disaggregated based on For the period For the period
geography ended September |ended September
30, 2024 30, 2023
Domestic 5,955.13 6,110.48
Exports 3,072.74 3,348.39
Total revenue 9,027.87 9,458.87

23.2 The Company presently recognises its revenue from contract with customers for the transfer of goods at a point in

time. This is consistent with the revenue information that is disclosed for reportable segment under Ind AS 108.

| iming of
External revenue by timing of revenue For the period For the period
ended September |ended September
30, 2024 30, 2023
Goods transferred at a point in time 9,027.87 9,458.87
Total 9,027.87 9,458.87

recorded when the right to consideration becomes unconditional.

contracted price:

23.3 The Company receives payments from customers based upon contractual billing schedules. Accounts receivable are

23.4 Reconciliation of revenue recognised in the Special purpose standalone statement of profit and loss with the

For the period For the period
Particulars ended September |ended September
30, 2024 30, 2023

Contracted price with the customers 9,027.87 9,458.87
Reduction towards variables considerations (Discounts, rebates, refunds, - -
credits, price concessions)
Revenue from contracts with customers {as per the Special Purpos

venue from ¢ *th cu (asp pecial Furpose 9,027.87 9,458.87
standalone statement of profit and loss)

September 30, 2024 and September 30, 2023.

23.5 There are no performance obligations that are unsatisfied or partially unsatisfied during the period ended
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24 Other income

For the period

For the period

Particulars ended September | ended September
30, 2024 30, 2023
Interest income on financial assets measured at amortised cost
Bank deposits 0.24 0.08
0.24 0.08
Income on financial assets measured at FVTPL
Gain on sale of mutual funds 0.26 0.99
0.26 0.99
Other non-operating income
Export incentives 70.09 87.22
Net gain on disposal of property, plant & equipment 1.18 3.06
Miscellaneous income 9.36 7.52
80.63 97.80
Total 81.13 98.87

25 Cost of materials consumed

For the period

For the period

Particulars ended September | ended September
30, 2024 30, 2023

A.Inventories at the beginning of the period

Opening stock 1,911.71 1,836.60

B. Purchases

Purchases 6,716.11 7,364.05

C.Inventories at the end of the period

Closing stock 1,982.07 1,840.99

Total (A+B-C) 6,645.75 7,359.66
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26

27

28

29

Changes in inventory of finished goods and work-in-progress
For the period For the period
Particulars ended September | ended September
30, 2024 30, 2023
A. Opening balance
Finished goods 396.31 175.04
Work-in-progress 538.10 518.43
934.41 693.47
B. Closing balance
Finished goods 421.82 322.30
Work-in-progress 485.26 530.70
907.08 853.00
Total changes in inventories of finished goods and work-in-progress (A-B) 27.33 (159.53)

Employee benefits expense

For the period

For the period

Particulars ended September | ended September

30, 2024 30, 2023
Salaries, wages and bonus 578.58 563.31
Contributions to provident and other funds (Refer note 35) 23.03 22.08
Gratuity Expense (Refer note 35) 17.01 16.28
Staff welfare expenses 71.52 64.02
Total 690.14 665.69
Finance costs

For the period

For the period

Particulars ended September | ended September
30, 2024 30, 2023

Interest and finance charges on financial liabilities carried at amortised cost

- Borrowings 100.61 97.95
- Lease liabilities 3.50 0.05
- Dues of micro enterprises and small enterprises {Refer Note 19.4) 6.50 9.75
Other borrowing costs including loan processing fees 5.60 2.11
Interest on delayed payment of taxes/others 1.76 0.30
Total 117.97 110.16
Depreciation and amortisation expenses

For the period

For the period

Particulars ended September | ended September
30, 2024 30, 2023
Depreciation of property, plant and equipment {Refer note 4) 195.87 192.99
Depreciation of right-of-use assets (Refer note 4) 3.88 1.21
Amortisation of intangible assets (Refer note 6) 14.36 7.60
Total 214,11 201.80
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30 Other expenses

For the period For the period
Particulars ended September | ended September
30, 2024 30, 2023

Commission on Sales 0.54 0.62
Communication costs 0.60 0.67
Consumption of stores and spares 149.69 198.77
Corporate service charges 89.17 88.71
CSR Expenditure (Refer Note 30.4) - 3.12
Director fees (Refer note 30.2) 9.90 -
Insurance 11.48 10.18
Legal and professional fees 46.70 29.20
Net foss on foreign currency transaction and translation 11.51 15.77
Packing, freight and forwarding charges 43.32 52.05
Payments to auditors (Refer Note 30.1) 4,57 4,57
Power and fuel 138.10 142.94
Printing and stationary 2.27 2.30
Allowance for doubtful debts {Refer note 12.4) 4.84 4.53
Rates and taxes 6.72 5.46
Repairs and maintenance:

Plant and machinery 54.10 60.94

Buildings 13.67 20.19

Others 13.21 10.87
Royalty 44.52 222.45
Security expenses 11.33 11.15
Subcontracting expenses 124.01 163.55
Travelling and conveyance 4.14 6.73
Warranty expenses (net) (Refer Note 18.2) 2.16 28.83
Miscellaneous expenses 8.55 21.58
Total 795.10 1,105.18
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30.1 Auditors remuneration and out-of-pocket expenses:

For the period For the period
Particulars ended September | ended September
30, 2024 30, 2023
As Auditor:
- Statutory audit 4,12 4.12
- Tax audit 0.25 0.25
- Other services (Refer note 30.3) 0.06 0.06
- Reimbursement of Expenses 0.14 0.14
Total 4.57 4.57

30.2 Directors' fees includes directors’ sitting fees of Rs. 2.20 millions for the period ended September 30, 2024 (September

30, 2023 : Nil)

30.3 Other services is net of fees charged for IPO services of X 22.22 millions which is recoverable from Holding company -
Carraro International S.E. for the period ended September 30, 2024. (September 30, 2023 : Nil).

S
o~
& ( PUNE )5

(% j
L
e




Carraro India Limited (Formerly known as Carraro India Private Limited)
CIN: U52609PN1997PLC132629
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30.4 Expenses on corporate social responsibility

No. |Particulars For the period ended For the period ended
September 30, 2024 September 30, 2023
1 |Amount required to be spent by the Company during the period (under Section 135 of 312
the Companies Act, 2013} ’
2 |Amount of expenditure incurred
(i} Construction/acquisition of any asset - -
(ii) On purposes other than (i) above - 3.12
3 |Amount not spent during the period
(i) Construction/acquisition of any asset - -
(i) On purposes other than {i) above - -
4 |Amount of shortfall for the period - -
5 |[Amount of cumulative shortfall at the end of the period - -
6 |Reason for shortfall - -
7 |Amount yet to be spent/paid - -
8 |Details of Related party transactions Not Applicable Not Applicable
9 |Liability incurred by entering into contractual obligations - -
10 |Nature of CSR activities: - Training & Education
NAPS Apprenticeship - 3.12

Amount required to be spent by the Company under Section 135 of the Companies Act, 2013 has been calculated for the entire financial

period.

31 Current tax and deferred tax {credit)
31.1 Income tax expense recognised in the Special Purpose standalone statement of profit and loss

For the period ended

For the period ended

Parti
articulars September 30, 2024 September 30, 2023
Current tax:
In respect of current period 171.39 125.81
Short provision of tax relating to earlier periods - -
171.39 125.81
Deferred tax (credit) :
In respect of current period (2.40) (39.63)
(2.40) (39.63)
Total tax expense recognised in the reporting period 168.99 86.18
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31.2 Income tax recognised in the other comprehensive income
particulars For the period ended For the period ended
September 30, 2024 September 30, 2023
i) Deferred tax
Remeasurement of defined benefit plans 0.41 (2.02)
Total 0.41 (2.02)
31.3 Reconciliation of income tax expense and the accounting profit multiplied by Company's domestic tax rate:
Particulars For the period ended For the period ended
September 30, 2024 September 30, 2023
Profit before tax 658.43 323.68
Tax rate 25.17% 25.17%
Income Tax using the Company's domestic Tax rate # 165.71 81.46
Effect of items that are not deductible in determining taxable profit 1.87 2.68
Others 1.41 2.04
Income tax expense recognised in the Special Purpose Standalone Statement of 168.99 86.18

Profit and Loss

# The tax rate used for the reconciliations above is the corporate tax rate plus surcharge (as applicable) on corporate tax, education cess
and secondary and higher education cess on corporate tax, payable by corporate entities in India on taxable profits under Income Tax Act,

1961.

In pursuance of Section 115BAA of the Income Tax Act, 1961 announced by the Government of India through Taxation Laws {Amendment)
Ordinance, 2019, the Company has opted for irrevocable option of shifting to lower tax rate w.e.f. FY 19-20.
31.4 The Company does not have any transaction which is not recorded in the books of account that has been surrendered or disclosed as

income during any of the above periods in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other

relevant provisions of the Income Tax Act, 1961).
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32

33

33.1

Earnings per Equity Share
Particulars For the period For the period
ended ended
September 30, | September 30,
2024 2023

(a) Profit for the period 489.44 237.50

{b) Weighted average number of ordinary shares outstanding for 56,851,538 56,851,538

the purpose of basic earnings per share (numbers)

(c) Effect of potential ordinary shares (numbers) - -

{d) Weighted average number of ordinary shares in computing 56,851,538 56,851,538

diluted earnings per share [(b} + (c)] (numbers)

(e) Earnings per share on profit for the period (face value of %

10/- each)

— Basic [(a)/(b)] (X) 8.61 4.18

— Diluted [{a)/(d)] () 8.61 4.18

Contingent liabilities and commitments

Particulars As at September | As at September

30, 2024 30, 2023

(i) Contingent Liabilities**

a) Income tax matters*# 1,926.07 1,631.61

b) Indirect tax matters 9.20 -

(ii) Capital commitments

Estimated amount of contracts in capital account remaining to

be executed [net of advances Rs. 125.56 millions (September 30, 375.51 485.55

2023 : Rs. 5.47 miillions}]

* Claims against the Company not acknowledged as debts

Future cash flows in respect of above matter are determinable only on receipt of judgements /

decisions pending at various forums / authorities.

# The Company has ongoing disputes with Income Tax Authorities relating to tax treatment of certain
items. These mainly include disallowed expenses, tax treatment of certain expenses claimed by the
Company as deductions and such similar matters. Most of these disputes and/or disallowances, being
repetitive in nature, have been raised by the income tax authorities consistently in most of the years.
The Company has a right of appeal to the Commissioner of Income Tax (Appeals), or CIT (A), the
Dispute Resolution Panel, or DRP, and to the Income Tax Appellate Tribunal, or ITAT, against adverse

decisions by the assessing officer, DRP or CIT (A), as applicable. The income tax authorities have similar
rights of appeal to the ITAT against adverse decisions by the CIT (A) or DRP. The Company has a further
right of appeal to the High Court of Bombay or Supreme Court against adverse decisions by the
appellate authorities for matters involving substantial question of law. The income tax authorities have
similar rights of appeal. The amounts involved are based on the demand notices received by the
Company.

The Company does not expect any outflow of economic resources in respect of the above and
therefore no provision was made in respect thereof.
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34 Segment information

34.1 The Company is primarily engaged in the business of manufacturing automotive equipments, parts and
components. In view of the same, the entire business has been considered as a single segment in
terms of Ind AS 108 on Operating Segments. The Company has identified one operating segment which
is consistent with the internal reporting provided to the Board of Directors, who has been identified as
the chief operating decision maker (CODM). The CODM is responsible for allocating resources and

assessing performance of the operating segment of the Company.

34.2 Geographical information

The Company operates in two geographical environment i.e. in India and outside India.
The Company's revenue from continuing operations from external customers by location of operations

and information about its non-current assets by location of assets are detailed below:

Revenue from External Customers
Particulars For the period For the period
ended ended
September 30, | September 30,
2024 2023
Within India 5,955.13 6,110.48
Qutside India 3,072.74 3,348.39
Total 9,027.87 9,458.87

All non-current assets of the company are located within India.

34.3 Information about major customers

Included in revenue arising from sales of goods of ¥ 3,094.20 millions (period ended September 30,
2023 : X 2,672.47 millions) which arose from sales to its major customers which accounts for 32.54 %
(period ended September 30, 2023 : 29.47 %) of the total revenue from operations.
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35 Employee benefit plans

35.1 Defined contribution plans:
The Company participates in Provident fund as defined contribution plans on behalf of relevant personnel. Any expense
recognised in relation to provident fund represents the value of contributions payable during the period by the Company at
rates specified by the rules of provident fund. The only amounts included in the balance sheet are those relating to the prior
months contributions that were not paid until after the end of the reporting period.

(a) Provident fund and employee state insurance scheme

In accordance with the Employee’s Provident Fund and Miscellaneous Provisions Act, 1952, eligible employees of the
Company are entitled to receive benefits in respect of provident fund, a defined contribution plan, in which both employees
and the Company make monthly contributions at a specified percentage of the covered employees’ salary. The
contributions, as specified under the law, are made to the provident fund administered and managed by Government of
India (GOI). The Company has no further obligations under the fund managed by the GOI beyond its monthly contributions
which are charged to the Special Purpose standalone standalone statement of Profit and Loss in the period they are
incurred. The benefits are paid to employees on their retirement or resignation from the Company.

Contribution to defined contribution plans, recognised in the Special purpose standalone statement of profit and loss
under employee benefits expense, are as under:

RARHCUISES For the period ended For the period ended
September 30, 2024 September 30, 2023
i) Contribution to employees provident fund 23.03 22.08
ii} Contribution to employee state insurance scheme - -
Total 23.03 22.08

35.2 Defined benefit plans:
(a) Gratuity
The Company has an obligation towards gratuity, an unfunded defined benefit retirement plan covering all employees. The
plan provides for lump sum payment to vested employees at retirement or at death while in employment or on termination
of the employment of an amount equivalent to 15 days salary, as applicable, payable for each completed year of service.
Vesting occurs upon completion of five years of service. The Company accounts for the liability for gratuity benefits payable
in the future based on an actuarial valuation. The Company does not make contributions to any funds.

The most recent actuarial valuation of the present value of the defined benefit obligation was carried out for the period
ended September 30, 2024 by an independent actuary. The present value of the defined benefit obligation, and the related
current service cost and past service cost, were measured using the projected unit credit method.
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(A) Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed
below:
(1) Actuarial Risk:
It is the risk that benefits will cost more than expected. This can arise due to one of the following reasons:
Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result into an
increase in Obligation at a rate that is higher than expected.
Variability in mortality rates: If actual mortality rates are higher than assumed mortality rate assumption than the Gratuity
Benefits will be paid earlier than expected. Since there is no condition of vesting on the death benefit, the acceleration of
cashflow will lead to an actuarial loss or gain depending on the relative values of the assumed salary growth and discount
rate.
Variability in withdrawal rates : If actual withdrawal rates are higher than assumed withdrawal rate assumption than the
Gratuity Benefits will be paid earlier than expected. The impact of this will depend on whether the benefits are vested as at
the resignation date.

(2) Liquidity Risk:
Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. If
some of such employees resign/retire from the company there can be strain on the cashflows.

(3) Market Risk:

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. One
actuarial assumption that has a material effect is the discount rate. The discount rate reflects the time value of money. An
increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & vice versa. This assumption
depends on the yields on the corporate/government bonds and hence the valuation of liability is exposed to fluctuations in
the yields as at the valuation date.

(4) Legislative Risk:

Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the
legislation/regulation. The government may amend the Payment of Gratuity Act thus requiring the companies to pay higher
benefits to the employees. This will directly affect the present value of the Defined Benefit Obligation and the same will
have to be recognized immediately in the year when any such amendment is effective.
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(B) Principal actuarial assumptions used:

The principal assumptions used for the purposes of the actuarial valuations were as follows:

3. Expected return of Assets

4. Rate of employee turnover

5. Mortality rate

Not Applicable

Particulars As at September 30, As at September 30,
2024 2023

1. Discount rate 6.84% p.a 7.40% p.a

2. Salary escalation

- Corporate 8.00% p.a 8.00% p.a

Not Applicable

25 & Below 16.00% 16.00%
25t0 35 8.00% 8.00%
35to 45 6.00% 6.00%
45 to 55 13.00% 13.00%
55 and above 7.00% 7.00%

Indian Assured Lives Mortality (2012-14) Table

(C) Expenses recognised in the Special purpose standalone statement of profit and loss

Particulars For the period ended For the period ended
September 30, 2024 September 30, 2023

Current service cost 9.42 8.95

Interest on net de_fi_ned benefit liability / (asset) 7.59 7.33

Components of defined benefit cost recognised in Special purpose

standalone statement of profit and loss (Refer note 27) 17.01 16.28

The current service cost and the net interest expenses are included in the 'Employee benefits expenses' line item in the

Special purpose standalone statement of profit and loss.

{D) Expenses recognized in the Other Comprehensive Income (OCl)

rticul
particulars For the period ended For the period ended
September 30, 2024 September 30, 2023
Actuarial {gains)/losses on obligation
- Due to changes in demographic assumptions - -
- Due to changes in financial assumptions 5.99 0.15
- Due to experience adjustment (4.37) (8.19)
Net (income)/expense for the period recognized in OCI 1.62 (8.04)
(E}) Amount recognised in the Special purpose standalone Balance Sheet
Particulars As at September 30, As at September 30,
2024 2023
Present value of unfunded defined benefit obligation 236.85 206.85
Net liability arising from defined benefit obligation 236.85 206.85
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(F) Net liability recognised in the Special purpose standalone Balance Sheet

(G

(H

)

—

Particulars As at September 30, As at September 30,
2024 2023
Non-current provision 217.26 189.53
Current provision 19.59 17.32
Total 236.85 206.85
Movements in the present value of defined benefit obligation are as follows:
rticul
. For the period ended For the period ended
September 30, 2024 September 30, 2023
Opening defined benefit obligation 220.28 206.32
Current service cost 9.42 8.95
Interest cost 7.59 7.33
Actuarial losses 1.62 (8.04)
Benefits paid (2.07) (7.71)
Closing defined benefit obligation 236.85 206.85
Maturity profile of defined benefit obligation:
j d benefi le in f f h f i
Projected benefits payable in future years from the date of reporting For the period ended For the period ended
September 30, 2024 September 30, 2023
Year 1 cashflow 19.59 17.32
Year 2 cashflow 33.51 17.68
Year 3 cashflow 17.97 30.92
Year 4 cashflow 30.40 16.12
Year 5 cashflow 19.76 27.02
Year 6 to year 10 cashflow 100.70 89.74
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(1) Sensitivity analysis
A description of methods used for sensitivity analysis and its Limitations:
Sensitivity analysis is performed by varying a single parameter while keeping all the other parameters unchanged. Sensitivity
analysis fails to focus on the interrelationship between underlying parameters. Hence, the results may vary if two or more
variables are changed simultaneously. The method used does not indicate anything about the likelihood of change in any
parameter and the extent of the change if any.
There was no change in the methods and assumptions used in the preparation of the Sensitivity Analysis from previous
period.

Projected benefits payable in future period from the date of reporting For the period ended For the period ended

September 30, 2024 September 30, 2023

Projected benefit obligation on current assumptions
Rate of discounting

Impact of +0.5% change 228.60 199.57
(% change) (3.48%) (3.52%)
Impact of -0.5% change 245.63 214.60
(% change) 3.71% 3.75%

Rate of salary increase

Impact of +0.5% change 245.46 214.50
(% change) 3.64% 3.70%
Impact of -0.5% change 228.68 199.60
{% change) (3.45%) (3.51%)

(J) Other disclosures
The weighted average duration of the obligations is 7.59 years {as at Septmeber 30, 2023: 7.86 years).
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36

36.1

Related party disclosures

Details of related parties

Description of relationship

Name of the related party

Ultimate Holding Company

Carraro SpA (Holding Company of Carraro International S.E.)

Holding Company

Carraro International S.E. {Direct Holding Company, w.e.f. August 01, 2020)

Subsidiary Company (where control exists)

Carraro Technologies India Private Limited (w.e.f. June 28, 2024)

Fellow Subsidiaries
(With whom there are transactions during the period)

Carraro Argentina S.A.

Carraro Finance S.A.

Carraro Drive Tech Italia SpA

Carraro China Drive Systems Co. Ltd.

Carraro Drive Tech Do Brasil Ltda (wound up on August 18, 2021)

Siap SpA

Key Management Personnel

Balaji Gopalan, Managing Director

Sudhendra Mannikar, Whole-time Director and Chief Operating Officer

Nakul Patil, Company Secretary {December 02, 2024 onwards)

Jui Bhargave, Company Secretary (From April 03, 2023 to October 17, 2024)

Rakhi Makhloga, Company Secretary {upto January 12, 2023)

Tomaso Mario Carraro, Director

Enrico Elio Gomiero, Director

Andrea Conchetto, Director {w.e.f July 03, 2024)

Ettore Francesco Sequi, Director {w.e.f August 09, 2024)

Matteo Bonino, Interim CFO {from July 03, 2024 to August 09, 2024}

Davide Grossi, Whole-time Director and Chief Financial Officer
(Chief Financial Officer - from February 08, 2023 to September 30, 2023, Chief
Financial Officer from August 02, 2024 and Whole-time Director from August

09, 2024)

36.2 Transactions during the period with related parties
S. No. |Particulars For the period ended For the period ended
September 30, 2024 September 30, 2023
A|Purchase of Raw Material
Carraro SpA 4.07 8.61
Siap SpA 252.08 324.23
Carraro Drive Tech italia SpA 53.94 70.20
Carraro China Drive Systems Co. Ltd. 16.05 31.80
Total 326.14 434.84
B|Royalty charged
Carraro SpA 30.58 30.46
Carraro Drive Tech Italia SpA 13.94 191.99
Total 44.52 22245
C|Sale of Goods
Carraro SpA 3.46 2.61
Carraro Drive Tech Italia SpA 2,944.28 3,240.30
Carraro China Drive Systems Co. Ltd. 85.07 41.18
Carraro Argentina S.A. 9.88 0.99
Siap SpA 0.68 2.75
Total 3,043.37 3,287.84
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S. No. |Particulars For the period ended For the period ended
September 30, 2024 September 30, 2023
D|Sale of Fixed Assets
Carraro Drive Tech Italia SpA - 5.27
Total - 5.27
E|Other Services Rendered
Carraro SpA 5.48 5.77
Carraro Technologies India Private Limited 1.54 0.93
Total 7.03 6.70
F|Professional Fees
Carraro Finance S.A. 6.78 7.51
Carraro Technologies India Private Limited 26.27 -
Total 33.05 7.51
G|Corporate Service Charges
Carraro SpA 61.17 58.82
Carraro Drive Tech Italia SpA 28.00 29.89
Total 89.17 88.71
H|Rent and other expenses
Carraro Technologies India Private Limited 2.01 2.01
Total 2.01 2.01
1|Reimbursement of Expenses to
Carraro SpA - 1.44
Total - 1.44
J|Expenses Reimbursement received
Carraro China Drive Systems Co. Ltd. 1.25 -
Carraro Drive Tech Italia SpA 5.17 0.98
Carraro International S.E. 76.60 -
Total 83.02 0.98
K|Warranty Claims Paid
Carraro Drive Tech Italia SpA 2.15 9.92
Total 2.15 9.92
L{Remuneration paid
Balaji Gopalan 41,72 14.54
Sudhendra Mannikar 27.59 9.01
Davide Grossi 2.40 6.89
Jui Bhargave 0.39 0.31
Total 72.10 30.76
M|Interest on Loan availed
Carraro Finance S.A. 19.30 17.70
Total 19.30 17.70

The transactions with related parties are made in the normal course of business and on terms equivalent to those that prevail in arm’s
length transactions. All the related party transactions are reviewed and approved by board of directors.
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36.3 Amounts outstanding with related parties

S. No. |Particulars As at September 30, 2024 As at September 30, 2023
A|Trade Payables
Carraro SpA 142.73 84.52
Carraro Drive Tech italia SpA 86.79 200.12
Siap SpA 181.44 150.30
Carraro China Drive Systems Co. Ltd. 9.27 15.68
Carraro Technologies India Private Limited 14.54 2.85
Carraro Finance S.A. 13.26 12.41
Total 448.03 465.88
B|Trade Receivables
Carraro SpA 4.36 9.16
Carraro International S.E. 8.85 -
Carraro Drive Tech Italia SpA 419.88 1,292.42
Carraro Argentina S.A. 12.41 8.77
Siap SpA 0.00 3.61
Carraro China Drive Systems Co. Ltd. 18.00 11.87
Carraro Technologies India Private Limited 0.88 1.39
Total 464.38 1,327.22
C|Loans Outstanding
Carraro Finance S.A. 467.65 439.65
Total 467.65 439.65
D|Other financial assets
Carraro International S.E. 76.60 -
Total 76.60 -

{a)

(b)

The amount outstanding are unsecured and will be settled in cash. No expense has been recognised in the current or prior period for
bad or doubtful debts in respect of amounts owed by related parties.
Further, Company has neither given nor availed any guarantee from related parties.

Compensation of key managerial personnel
The remuneration of the key management personnel of the Company, is set out below in aggregate for each of the categories
specified in Ind AS 24:

R For the period ended For the period ended
Particulars September 30, 2024 September 30, 2023
Short-term employee benefits 72.10 30.76
Post-employment benefits - -
Total 72.10 30.76

The remuneration to the key managerial personnel does not include the provisions made for gratuity and compensated abscences, as
they are determined on an actuarial basis for the Company as a whole.

All decisions relating to the remuneration of the Directors are taken by the Board of Directors of the Company, in accordance with
shareholders’ approval, wherever necessary.
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37 Financial instruments and risk management

37.1 Capital risk management

The Company manages its capital to ensure that it will be able to continue as going concern while maximising the return to stakeholders through the optimisation of the
debt and equity balance. The capital structure of the Company consists of net debt offset by cash and bank balances and total equity of the Company.

. As at September 30, 2024| As at September 30, 2023
Particulars
Long term debt* 1,646.47 1,092.08
Short term debt* 453.38 877.07
Less: Cash and cash equivalents (898.20) {525.98)
Net debt 1,201.65 1,443.17
Total Equity 4,340.08 3,702.25
Net debt to equity ratio 0.28 0.39
Debt to equity ratio 0.48 0.53

* Debt comprises of current and non-current borrowings and lease liabilities
The Company has not defaulted on any loans payable, and there has been no breach of any loan covenants.
No changes were made in the objectives, policies or processes for managing capital during the period ended September 30, 2024 and September 30, 2023.

37.2 Categories of financial instruments

The following table provides categorisation of all financial instruments

Particulars As at September 30, 2024 | As at September 30, 2023

Financial assets
Measured at fair value through profit and loss {FVTPL)
(a) Other financial assets - Derivatives 18.87 -

Measured at amortised cost

(a) Trade receivable 2,514.13 3,213.73
{b) Cash and cash equivalent 898.20 525.98
{c) Other financial assets 42.68 39.10
(d} Investments 239.82 -
{e) Other Receivables 76.60 -
Total financial assets 3,790.30 3,778.81

Financial liabilities
Measured at fair value through profit and loss (FVTPL)
(a) Other financial liabilities - Derivatives - 13.68

Measured at amortised cost

{a) Borrowings 1,957.77 1,967.93
{b} Lease liabilities 142.08 1.22
(c) Trade payables 3,557.49 3,870.25
(d) Other financial liabilities 54.75 57.78
Total financial liabilities 5,712.09 5,910.86
37.3 Fil ial risk gement objectives

The Company’s principal financial liabilities comprise borrowings, lease liabilities, trade and other payables. The main purpose of these financial liabilities is to finance and
support the Company’s operations. The Company’s principal financial assets comprise cash and bank balance, trade and other receivables that derive directly from its
operations.

The Company is exposed to various financial risks such as market risk, credit risk and liquidity risk. The Company’s senior management team oversees the management of
these risks. The Board of Directors review and agree policies for managing each of these risks, which are summarised below:
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(i) Market risk
Market risk is the risk of loss of future earnings, to fair values or to future cash flows that may result from a change in the price of a financial instrument. The value of a
financial instrument may change as a resuit of changes in the interest rates, foreign currency exchange rates and other market changes that affect market risk sensitive
instruments. Market risk is attributable to all market risk sensitive financial instruments including investments, foreign currency receivables, payables and loans and
borrowings.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial liabilities
held at September 30, 2024 and September 30, 2023.

a. Interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

The Company's borrowings comprise of loans from related parties which bear a floating rate of interest.

b. Foreign currency risk:
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s exposure
to the risk of changes in foreign exchange rates relates primarily to the Company’s operating activities denominated in foreign currency and thus the risk of changes in

foreign exchange rates relates primarily to trade payables and receivables. The period end unhedged foreign currency exposures are given below:

Particulars of unhedged foreign currency exposure as at the reporting date (in respective currency):

Particulars As at September 30, 2024 | As at September 30, 2023

(a). Trade receivables:
In EURO 3,196,763 9,599,363
Equivalent in X million 298.99 844.07
In USD 1,223,988 1,745,553
Equivalent in X million 102.55 144.97
In CNY 1,342,276 -
Equivalent in X million 16.03 -

{b). Bank balances in EEFC accounts:

In USD 201,628 293,716
Equivalent in X million 16.89 24.39
in EURO 8,788,467 2,089,397
Equivalent in X million 821.99 183.72
(c). Trade payables:
In EURO 10,782,758 9,953,454
Equivalent in X million 1,008.51 875.21
In USD 643,459 2,123,840
Equivalent in X million 53.91 176.38
InJPY 45,600,000 -
Equivalent in X million 26.95 -
In CNY 5,437,420 -
Equivalent in X million 64.93 -

Foreign currency sensitivity
The following table demonstrate the sensitivity to a reasonable possible change in exchange rate, with all other variables held constant. The impact on the Company’s profit
before tax due to changes in the fair value of monetary assets and liabilities is as follows:
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o

Impact on Profit/(Loss) before tax for the period

Particulars For the period ended For the period ended
September 30, 2024 September 30, 2023
(a). Trade receivables:
EURO currency:
0.50% increase (%} 1.49 4,22
0.50% decrease (%) (1.49) (4.22)
USD currency:
0.50% increase (%) 0.51 0.72
0.50% decrease (%) {0.51} (0.72)
CNY currency:
0.50% increase {%) 0.08 -
0.50% decrease (%) (0.08) -
(b). 8ank halances in EEFC accounts:
USD currency:
0.50% increase (%} 0.08 0.12
0.50% decrease (%) (0.08) (0.12)
EURO currency:
0.50% increase (%) 4.11 0.92
0.50% decrease (%) (4.11) (0.92)
{c). Trade payables:
EURO currency:
0.50% increase {%) (5.04) (4.38)
0.50% decrease (%) 5.04 4.38
USD currency:
0.50% increase {%) (0.27) (0.88)
0.50% decrease (%) 0.27 0.88
JPY currency:
0.50% increase (%) (0.13) -
0.50% decrease (%) 0.13 -
CNY currency:
0.50% increase (%} {0.32) -
0.50% decrease (%) 0.32 -

. Commodity price risk

The Company's operating activities require the ongoing purchase of various commodities for manufacture of automotive parts. However, the movement in commodity
prices are substantially adjusted through price differences as per customer contracts and hence commeodity price risk for the Company is also considered to be low.

(i) Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to
credit risk from its operating activities (primarily trade receivables).

. Trade receivables

The Company has adopted a policy of only dealing with counterparties that have sufficient credit rating. Credit risk is managed through credit approvals, establishing credit
limits and continuously monitoring the credit worthiness of customers to which the Company grants credit terms in the normal course of business. On account of adoption
of Ind AS 109, the Company uses expected credit loss model to assess the impairment loss or gain. The Company has applied a simplified approach under Expected Credit
Loss {ECL) model for measurement and recognition of impairment losses on trade receivables.

. Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s in accordance with the Company’s policy. Investments of surplus funds are
made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed by the Company’s Board of
Directors on an annual basis and may be updated throughout the year subject to approval of the Company’s Finance Committee. The limits are set to minimize the
concentration of risks and therefore mitigate financial loss through a counterparty’s potential failure to make payments.
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{iii) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. Cash flow from operating activities provides the funds to
service the financial liabilities on a day-to-day basis. The Company regularly monitors the rolling forecasts to ensure it has sufficient cash on an on-going basis to meet

operational needs.

Liquidity risk table
The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.
Particulars Upto 1-5 years Total

1 year
September 30, 2024
Lease liabilities 19.31 92.03 111.34
Borrowings 447.66 1,510.11 1,957.77
Trade payables 3,557.49 - 3,557.49
Other financial liabilities 54.75 - 54.75
Total 4,079.21 1,602.14 5,681.35
September 30, 2023
Lease liabilities 0.50 0.87 1.37
Borrowings 876.66 1,001.27 1,967.93
Trade payables 3,870.25 - 3,870.25
Other financial liabilities 71.46 - 71.46
Total 4,818.87 1,092.14 5,911.01

The above table details the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The amount disciosed in the
table have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay.

37.4 Disclosure relating to Derivatives and Forward Contracts

The Company enters into Derivative contracts to offset the foreign currency risk arising from the amounts denominated in currencies other than the Indian rupee. The
counter party to the Company’s foreign currency contracts is generally a bank. These contracts are entered into to hedge the foreign currency risks of firm commitments
and highly probable forecast transactions. These contracts include contracts entered under contracted exposures. Mark to market gain/{loss) of Rs. 32.02 millions, (Rs.
13.61 millions) is recognized in the Special Purpose standalone statement of Profit and Loss for the period then ended September 30, 2024 and September 30, 2023

respectively.
Following are the outstanding forward contracts entered into by the Company.

icul .

jrarticulars As at September 30, 2024| As at September 30, 2023
To buy EURO (Hedge of foreign currency loan & other payables)

Currency value 5,000,000 5,000,000
Rs. In millions 467.65 439.65
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38 Fair Value Measurement

38.1 Fair value of the financial assets and liabilities that are

ed at fair value on a recurring basis

Fair value as at
Financial assets/ financial liabilities Fair value . N
Ineasured at falr vakio As at September 30,|As at September 30, hierarchy Valuation technique(s) and key input(s)
2024 2023
A) Financial liabilities The fair value of financial instruments that are not traded in
Derivatives an active market is determined using valuation technigues
- Foreign-exchange forward contract - 13.68 L which maximize the use of observable market data and rely as
evel2 little as possible on entity-specific estimates. Since all
B) Financial assets significant inputs required to fair value for this instrument are
Derivatives 18.87 - observable, the instrument is included in level 2.
- Foreign-exchange forward contract

The carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents and other bank balances are considered to be the same as their

fair values, due to their short term nature.

38.2 Fair value of financial assets and financial liabilities that are measured at amortised cost:

The management believes the carrying amounts of financial assets and financial liabilities measured at amortised cost approximate their fair values.

39 Disclosure as per Section 186 of the Companies Act, 2013
No loans, guarantees and investments under Section 186 of the Companies Act, 2013 read with the Companies {Meetings of Board and its Powers) Rules, 2014 are

given by the Company.

e

4% _\\
(1S7 N2)
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40 Ratio Analysis and its elements

a) Current Ratio = Current assets divided by Current liabilities

Particulars As at September|As at September
30, 2024 30, 2023
Current assets 6,660.20 6,825.99
Current liabilities 4,553.30 5,224.45
Ratio (In times) 1.46 1.31
% Change from previous period 11.45%
b} Return on Equity Ratio = Profit after tax divided by average equity
For the period | For the period
Particulars ended ended
September 30, | September 30,
2024 2023
Profit after tax 489.44 237.50
Average equity* 4,095.97 3,580.49
Ratio (In %) 11.95% 6.63%
% Change from previous period 80.14%

*Average equity represents the average of opening and closing total equity.

Reason for change more than 25%:

Improvement in ratio is due to increase in profit on account of increased sales and reduction in material cost and

other expenses.

¢) Inventory Turnover Ratio = Cost of goods sold divided by average inventory

For the period | For the period
Particulars ended ended
September 30, | September 30,
2024 2023
Cost of goods sold * 6,673.08 7,200.13
Average Inventory # 2,887.20 2,635.65
Ratio (In times) 2.31 2,73
% Change from previous period {15.39%)

* Cost of goods sold comprises of purchases of materials and changes in inventories of Work-in-progress and

Finished goods

# Average inventory represents the average of opening and closing total inventory.
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d) Trade Receivables turnover ratio = Credit Sales divided by average trade receivables

For the period

For the period

Particulars ended ended
September 30, | September 30,
2024 2023
Credit Sales* 9,067.70 9,507.77
Average Trade Receivables # 2,443.88 3,086.64
Ratio (In times) 3.71 3.08
% Change from previous period 20.45%

* Credit sales includes sale of products and scrap sales.

# Trade receivables is included gross of ECL and net of customer advances. Average Trade receivables represents

the average of opening and closing trade receivables.

e) Trade payables turnover ratio = Credit purchases divided by average trade payables

For the period

For the period

Particulars ended ended
September 30, | September 30,
2024 2023
Credit Purchases 6,716.11 7,364.05
Average Trade Payables # 3,576.49 4,016.18
Ratio (In times) 1.88 1.83
% Change from previous period 2.36%

# Trade payable included payables for purchases and excludes employee payables. Average Trade payable

represents the average of opening and closing trade payables.

Reason for change more than 25%:
Not Applicable

f) Net Working Capital Turnover Ratio = Sales divided by Net Working capital

For the period

For the period

Particulars ended ended

September 30, | September 30,

2024 2023

Revenue from operations (A) 9,067.70 9,507.77
Current Assets (B) 6,660.20 6,825.99
Current Liabilities (C) 4,553.30 5,224.45
Net Working Capital (D=8 - C) 2,106.90 1,601.54
Ratio (In times) (E= A / D) 4.30 5.94
% Change from previous period (27.50%)

Reason for change more than 25%:

Increase in net working capital is more than increase in revenue, hence there is a decrease in the net capital

turnover ratio.

@
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g) Net profit ratio = Profit after tax divided by Sales

For the period | For the period
Particulars ended ended
September 30, | September 30,
2024 2023
Profit after tax 489.44 237.50
Sales 9,067.70 9,507.77
Ratio (In %) 5.40% 2.50%
% Change from previous period 116.08%

Reason for change more than 25%:

Increase in net profit ratio is driven by an increase in the profit which is a result of reduction in material cost and

other expenses.

h) Return on Capital employed (pre -tax) = Earnings before interest and taxes (EBIT) divided by Capital Employed

For the period

For the period

Particulars ended ended

September 30, | September 30,

2024 2023

Profit before tax (A) 658.43 323.68
Finance cost (B) 117.97 110.16
EBIT (C) = (A+B) 776.40 433.84
Tangible net worth *(D) 4,046.20 3,633.70
Total debt ** (E) 2,099.85 1,969.15
Deferred tax liability (F) - -
Capital Employed (G)={D+E+F) 6,146.05 5,602.85
Ratio (In %) 12.63% 7.74%
% Change from previous period 63.14%

*Tangible net worth = Net worth (Shareholder's fund) -Intangible assets -Deferred tax assets

** Debt comprises of current and non-current borrowings and lease liabilities

Reason for change more than 25%:
Increase in Return on Capital Employed is due to increase in profitability.

i) Debt Equity ratio = Total debt divided by Total Equity

As at September|As at September
Particulars 30, 2024 30, 2023
Total debt * 2,099.85 1,969.15
Shareholder's funds 4,340.08 3,702.25
Ratio (In times) 0.48 0.53
% Change from previous period (9.93%)
* Debt comprises of current and non-current borrowings and lease liabilities
) i /.-‘;’/ _ x\'\
’” * RSN EAN
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j) Debt service coverage ratio= Earnings available for debt services divided by total interest and principal

repayments

As at September|As at September
Particulars 30, 2024 30, 2023
Profit after tax (A) 489.44 237.50
- Depreciation and amortisation (B) 214.11 201.80
- Finance cost (C} 117.97 110.16
- Profit on disposal of property, plant & equipment (D) (1.18) (3.06)

330.90 308.90

Total Non-cash operating expenses and finance cost (Pre-tax) (E= B+C+D)
Earnings available for debt services (F = A + E) 820.34 546.40
Debt service
Lease payments (G) 5.72 0.33
Principal and interest repayments (H) 1,957.77 1,967.93
Total interest and principal repayments (I = G + H) 1,963.49 1,968.26
Ratio (In times) () =F /1) 0.42 0.28
% Change from previous period 50.50%

Reason for change more than 25%:

Increase in ratio due to increase in profits which is a result of reduction in material cost and other expenses.

k) Return on Investment = Profit divided by cost of investment: NA

This ratio is not applicable since the Company does not have any projects/investments other than current

operations.
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41 Additional regulatory information as required by Schedule Il to the Companies Act, 2013

o

-

. The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for holding any benami

property.

. The Company has not traded or invested in Crypto currency or Virtual Currency during each reporting period.

. There were no Scheme of Arrangements entered by the Company during each reporting period, which required approval from the Competent

Authority in terms of sections 230 to 237 of the Companies Act, 2013.

. The Company does not have any transactions with struck off Companies.

. The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the

understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company {Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

. The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether

recorded in writing or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries

. The Company has not been declared willful defaulter by any bank or financial institution or government or any government authority.

. The Company has complied with the number of layers prescribed under the Companies Act, 2013, read with the Companies (Restriction on

number of Layers) Rules, 2017.

. There are no loans or advances given to promoters, directors, KMPs and related parties.
- There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

. The company does not have any unpaid dividend and hence has not transferred any such account to the Investor Education Protection Fund during

the period.
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42 of djr to audited fi ial

42.1 Reconciliation between audited equity and restated equity

Particulars

Note As at September 30, 2024 | As at September 30, 2023
Total equity as per y Ind AS fi fal 4,340.08 3,702.25
and special purpose dal Ind AS fi fal
statements, as applicabl
Restatement Adjustments - -
Total equity as per dal fi ial 4,340.08 3,702.25
information

42.2 Reconciliation between audited profit and restated profit
Particulars Note For the period ended For the period ended
September 30, 2024 September 30, 2023

Total Comprehensive Income as per Statutory Ind AS 488.23 243.52
Financial Statements and special purpose standalone Ind
AS fi ial as appli
Restatement Adjustments - .
Total Comprehensive Income as per Standalone Restated! 488.23 243.52
financial information

42.3 Material Regrouping

Appropriate regroupings have been made in the Special purpose standalone Balance Sheet and Special purpose standalone Statement of Profit and Loss, wherever required, by reclassification of the

corresponding items of income, expenses, assets and liabilities, in order to bring them in line with the accounting policies and classification as per R d Standal
for the period ended September 30, 2024 prepared in accordance with Schedule 111 of C

tnd AS fi ial information of the Company

Act, 2013, requi

s of Ind AS 1 and other applicable Ind AS principles and the requirements of the Securities

and Exchange Board of India {Issue of Capital and Disclosure Requirements) Regulations 2018, as amended.

For and on behalf of Board of Directors of Carraro India Limited
(Forrp«-.:ly known as Carraro India Private Limited)
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Whole-time Director and Chief Operating Officer
DIN - 07483321

\

P, P

Davide Grossi

‘Whole-time Director and Chief Financial Officer
DIN - 10252992

Place: Pune

Date: December 02, 2024

" Nakul Patit

Balaji Gopalan
Managing Director
DIN - 07108093

Company Secretary
Membership No - A35990



